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Measuring Relative Efficiency of Korean Life Insurance Companies
Employing DEA/Window Model
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Abstract

With many changes such as the increase in telemarketing, internet marketing and enforcement
of bancassurance, the Korean life insurance companies have undergone a startling transformation.
The purpose of this paper is to measure and analyse the static/dynamic efficiency of Korean life
insurance companies employing Data Envelopment Analysis(DEA). As the result of the static
efficiency analysis, we provide CCR, BCC and scale efficiency, return to scale, and reference set
of Korean life insurance companies in 2004. And we also describe about the trend and stability of
their efficiency for 7 years(1998-2004) in the dynamic efficiency analysis.
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1 | 3714 |1.000 | 1.000 | 1.000 | 1.000 | 1.000 | 1.000 | CRS| CRS
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Alefstae A&H 0w siEeldles AU 5 Ul fAdS S MESAS dldks Ak rzk A
ok 2170 AR RIS T4 St et Zloje}. gk WRls|Ate] Al FEUS 233} FAA
vrEbs e Egk 19 §879¢] SD, LDY, LDP ¢ 7} 28157 odgki=d] e8S waa A7) dopd v
S BAgeRA A2 73z 270 AR IPSAE F&4e AU 2V7E 783 Aotk 9, F
F&A t S Fhetet 5 oAtk &84 THNA IMF, B7hrds 53 22 540l
stomo] AYRAINY FEALLE WIkrHL, E AFE 7R o] 284S He A= oy
dejopA R F4 2e]al JHU BY SoR U A& ol
thgst g Alojnw fEAdEE BAste] g 3

H 9. 1998-2004H 2|L{2t H&5|Ate] DEA/Window(CCR-I) 24 Zu}

—

E 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | == HAHE SD LDY LDP
1.00 097 097 0.980
1.00  1.00  1.00 1.000

CHEHAY 1.00  1.00  1.00 1.000 | 0992 | 0.008 | 0.030 | 0.030
1.00 100 098 0.993

1.00 0.99 0.97 0.987

& #He 0.00 0.03 0.03 0.00 0.00 0.01 0.00
HAET 1.000 | 0.985 | 0.990 | 1.000 | 1.000 | 0.985 | 0.970

100 1.00  0.96 0.987
1.00 099  1.00 0.997

22|okx 100 1.00  1.00 1.000 | 0.997 | 0.005 | 0.040 | 0.040
1.00  1.00  1.00 1.000

1.00 1.00 1.00 1.000

& #He 0.00 0.00 0.04 0.00 0.00 0.00 0.00
HAET 1.000 | 1.000 | 0.983 | 1.000 | 1.000 | 1.000 | 1.000

1.00 1.00 1.00 1.000
1.00 1.00 1.00 1.000
e 1.00 1.00 1.00 1.000 0.998 0.004 | 0.000 | 0.030
1.00 1.00 1.00 1.000
1.00 1.00 0.97 0.990
& #He 0.00 0.00 0.00 0.00 0.00 0.00 0.00
HE 1.000 | 1.000 | 1.000 | 1.000 | 1.000 | 1.000 | 0.970
1.00 0.97 0.93 0.967
1.00 0.98 0.97 0.983
STUE 1.00 0.99 0.97 0.987 0.976 0.009 | 0.070 | 0.070
1.00 0.98 0.96 0.980
1.00 0.96 0.93 0.963
& He 0.00 0.03 0.07 0.03 0.03 0.00 0.00
sy 1.000 | 0.985 | 0.970 | 0.987 | 0.983 | 0.960 | 0.930
1.00 0.96 1.00 0.987
0.99 1.00 0.98 0.990
wEMH 1.00 0.97 0.91 0.960 0.961 0.024 | 0.060 | 0.100
1.00 0.91 0.91 0.940

0.97 0.92 0.90 0.930

& #He 0.00 0.03 0.00 0.03 0.06 0.01 0.00
HET 1.000 | 0.975 | 1.000 | 0.983 | 0.930 | 0.915 | 0.900

1.00 1.00 0.78 0.927
1.00 0.89 0.62 0.837

7|8 1.00 0.91 0.94 0.950 0.915 0.040 | 0.370 | 0.380
0.99 1.00 0.78 0.923

1.00 0.81 1.00 0.937

& #He 0.00 0.00 0.22 0.37 0.06 0.03 0.00
s iy 1.000 | 1.000 | 0.890 | 0.840 | 0.980 | 0.795 | 1.000
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0.92 0.98 0.84 0.913
1.00 0.89 0.88 0.923
SK &Y 0.91 0.90 0.87 0.893 0.896 0.020 | 0.070 | 0.160
0.91 0.85 0.87 0.877
0.89 0.87 0.86 0.873
& #He 0.00 0.02 0.07 0.03 0.04 0.00 0.00
HAET 0.920 | 0.990 | 0.880 | 0.897 | 0.870 | 0.870 | 0.860
0.92 0.87 0.92 0.903
1.00 0.97 0.92 0.963
B 1.00 0.95 0.93 0.960 0.937 0.024 | 0.130 | 0.130
0.97 0.93 0.92 0.940
0.94 0.92 0.89 0.917
& #He 0.00 0.13 0.08 0.05 0.01 0.00 0.00
sy 0.920 | 0.935 | 0.963 | 0.947 | 0.933 | 0.920 | 0.890
0.99 0.94 0.86 0.930
0.98 0.90 0.89 0.923
SEYE 0.91 0.90 0.84 0.883 0.884 0.039 | 0.080 | 0.210
0.95 0.84 0.78 0.857
0.92 0.78 0.78 0.827
& He 0.00 0.04 0.05 0.06 0.08 0.00 0.00
g 0.990 | 0.960 [ 0.890 | 0.913 | 0.867 | 0.780 | 0.780
0.96 0.93 0.91 0.933
1.00 0.95 0.92 0.957
SYYE 0.97 0.94 0.94 0.950 0.947 0.008 | 0.070 | 0.090
0.96 0.94 0.95 0.950
0.94 0.95 0.94 0.943
& He 0.00 0.07 0.06 0.04 0.00 0.00 0.00
HET 0.960 | 0.965 | 0.943 | 0.940 | 0.940 | 0.950 | 0.940
1.00 1.00 0.98 0.993
1.00 0.98 0.89 0.957
HEzto|Z 1.00 0.91 0.87 0.927 0.907 0.068 | 0.020 | 0.230
0.91 0.85 0.80 0.853

0.85 0.80 0.77 0.807

& #He 0.00 0.00 0.02 0.02 0.02 0.00 0.00
sy 1.000 | 1.000 | 0.987 | 0.903 | 0.857 | 0.800 | 0.770

0.95 0.91 0.86 0.907
0.95 0.90 0.90 0.917
Z=HA 0.91 0.91 0.92 0.913 0.891 0.028 | 0.090 | 0.130
0.82 0.84 0.88 0.847
0.84 0.88 0.89 0.870
& He 0.00 0.04 0.05 0.09 0.08 0.00 0.00
g 0.950 | 0.930 | 0.890 | 0.877 | 0.867 | 0.880 | 0.890
0.98 1.00 0.84 0.940
1.00 0.91 0.88 0.930
Ll 0.94 0.89 0.86 0.897 0.911 0.021 0.100 | 0.160
0.89 0.86 0.91 0.887
0.88 0.91 0.91 0.900
& #He 0.00 0.00 0.10 0.01 0.02 0.00 0.00
HAET 0.980 | 1.000 | 0.897 | 0.887 | 0.867 | 0.910 | 0.910
1.00 1.00 1.00 1.000
1.00 1.00 0.83 0.943
PCAYH 1.00 0.77 1.00 0.923 0.967 0.031 0.230 | 0.230
1.00 1.00 1.00 1.000

1.00 1.00 0.91 0.970

& #He 0.00 0.00 0.00 0.23 0.00 0.00 0.00
sy 1.000 | 1.000 | 1.000 | 0.867 | 1.000 | 1.000 | 0.910

w24 0.85 1.00 0.97 0.940 0.957 0.011 0.030 | 0.150
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1.00 0.95 0.93 0.960
0.98 0.94 0.97 0.963
0.93 0.94 0.98 0.950
0.95 0.98 0.99 0.973
& He 0.00 0.00 0.03 0.01 0.03 0.00 0.00
A 0.850 | 1.000 | 0.967 | 0.933 | 0.953 | 0.980 | 0.990
1.00 1.00 1.00 1.000
0.99 1.00 1.00 0.997
INGYH 1.00 1.00 1.00 1.000 0.995 0.005 | 0.010 | 0.030
0.99 0.99 1.00 0.993
0.99 1.00 0.97 0.987
& #He 0.00 0.01 0.00 0.01 0.01 0.00 0.00
HET 1.000 | 0.995 | 1.000 | 0.997 | 0.993 | 1.000 | 0.970
0.98 0.96 0.94 0.960
0.96 0.95 0.97 0.960
S 0.98 0.99 1.00 0.990 0.979 0.016 | 0.040 | 0.060
1.00 1.00 1.00 1.000
1.00 1.00 0.95 0.983
& #He 0.00 0.00 0.04 0.03 0.00 0.00 0.00
aberuy 0.980 | 0.960 | 0.957 | 0.987 | 1.000 | 1.000 | 0.950
1.00 0.92 1.00 0.973
1.00 1.00 1.00 1.000
KBAH 1.00 0.92 1.00 0.973 0.988 0.012 0.08 0.08
1.00 0.99 1.00 0.997
0.99 1.00 1.00 0.997
& He 0.00 0.08 0.00 0.08 0.01 0.00 0.00
s iy 1.000 | 0.960 | 1.000 | 0.973 | 0.993 | 1.000 | 1.000
1.00 1.00 1.00 1.000
1.00 1.00 0.98 0.993
=MxE 1.00 1.00 1.00 1000 0.997 0.002 0.02 0.02
1.00 1.00 0.99 0.997
1.00 1.00 0.99 0.997
& #He 0.00 0.00 0.00 0.02 0.00 0.01 0.00
HAET 1.000 | 1.000 | 1.000 | 0.993 | 1.000 | 0.995 | 0.990
0.71 0.74 1.00 0.817
0.86 1.00 1.00 0.953
2to[LtdE 1.00 1.00 1.00 1.000 0.953 0.071 0.12 0.29
0.99 1.00 1.00 0.997
1.00 1.00 1.00 1.000
& #He 0.00 0.12 0.00 0.01 0.00 0.00 0.00
s iy 0.710 | 0.800 | 1.000 | 0.997 | 1.000 | 1.000 | 1.000
0.80 0.75 0.95 0.833
0.83 1.00 1.00 0.943
AIGEE 1.00 1.00 0.99 0.997 0.945 0.059 0.08 0.25
1.00 0.97 0.97 0.980
0.99 0.97 0.96 0.973
& He 0.00 0.08 0.05 0.00 0.02 0.00 0.00
G 0.800 | 0.790 [ 0.983 | 1.000 | 0.983 | 0.970 | 0.960
T " | 0.955 | 0.963 | 0.961 [ 0.949 | 0.953 | 0.939 | 0.932
ZF DMUER 3ixif SEEQ E&3IAte] 20041 0|52 it eiLtsiH, IH2E HM7iX| BRiAMER H2 #HE0| QU7 W=olct
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