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Analysis of the Relationships with Company Value by Free Cash Flow Model and
accounting Index in Hotel Industry
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A valuation of the most hotels in Korea have been decided by their asset value and influenced
by real estate market. On the other hand, most hotels aim to maximize their through generating
profit as other enterprise do it. Therefore a valuation of the hotel industry should be decided
from calculating in their profit value. This study is tried to find out the relationships of the
company value by free cash flow model between accounting index in hotel industry.

The results are as follows. First, there is a 25% gap between high level and low level in hotel
industry. Second, in the first rate hotels it is meaningful 99% between asset size and liability
rate. Third, there is 99%6 meaningful relationship asset size of the first level and second level

hotels and company values.
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