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Determinants of Capital Structure to Listed Firms in China
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Abstract

Shanghai Stock Exchange is the largest stock exchange of emerging markets that there were
listed firms 905, listed securities 1,537, listed stocks 949, total number of listed stocks 2 trillion
2000 hillion shares. There is more development that is expected to occur in the future . The
purpose of this study is to find determinants of capital structure to listed manufacturing firms
in Shanghai Stock Exchange using multiple regression.

Conclusions of this study are summarized as follows.

First, firm size is positively related to debt ratio significantly at 196 significance level.. Second,
the profitability is negatively related to debt ratio significantly at 19 significance level. Third,
the growth ability is positively related to debt ratio significantly at 1% significance level. fourth,
cash flow, the largest shares ownership, negotiable shares ratio are negatively related to debt
ratio but they are not significant statistically. The result of this study provides information for
investors and can be utilized to improvement of financial structure.
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