hitp://dx.doi.org/10.5392/JKCA.2012.12.10.169

OIAtESO| ToHol Bt HE gin

Legal Research about the Public Offering of Director Compensation
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Abstract

Due to the influences of global financial crisis, countries are putting their efforts on the
enhancement of appropriateness and transparency of director compensation. In several countries
including Germany, the United States, the United Kingdom, France, and Italy, listed companies
and financial institutions in certain levels make public announcement for compensations of
individual directors, not the averages. Recently, even Asian countries including China, Hong
Kong, and Singapore are introducing individual director compensation public announcement
policies. On the other hand, in cases of companies, which must submit annual reports, under
current Korean capital market laws and enforcement ordinances, they are obligated to mention
"total wage paid to all executives in that business year’ on the annual report, but does not have
to mention individual wages of each executive. About this, at the 17th national assembly, revised
bill for the Securities and Exchange Act for companies to mention wages of each executive. The
financial world is opposing to open individual director compensation to the public as they concern
about the shrinking of outstanding human resources recruitment, breach of corporate confidence,
privacy invasion, deterioration of labor-management relations, and downfall of the executive's
management will as director compensation will be standardized downward; however, if public
opening of individual director compensation is forced, domestic companies will prepare more
objective and rational standards when they calculate director compensations, and moreover, it will
prevent arbitrary intervention of dominant shareholders. Therefore, to clearly and efficiently
control director compensation, we need regulations for obligating public opening of individual
director compensation.
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