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Abstract

This research explores the efficiency of social welfare expenditure in Korea by analyzing
marginal productivity, scale economies, and elasticity of substitution that could be obtainable
from a production function. By virtue of VES production function, such productive indicators are
easily identified. If once the efficiency is revealed in the production process, it brings to a positive
impact to increase the level of income. Empirical evidences are shown that the public expenditure
is operated systematically in comparing with the private one. This is mainly due to the fact that
the system of the public sector is well-established. It implies that an operational system for the
private sector ought to be built up in a short period of time. Otherwise, increasing in expenditure
by a private sector would not be helpful to improve efficiency in the production side. Accordingly,

level of income.
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_ _ * * * * * *
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R*=0.99 F=506.4 DW=1.88
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* * * * *
ZEXE (-2.53) (2.63) (2.02) (0.89) (=2.24) (-2.86) (2.75) (=0.80)
R*=0.99 F=1225.4 DW=1.89
15.50 -0.642 2.111 -2.147 -0.193 0.218 -0.001 0.95
DIZIX|E (0.43) (-0.16) (0.99) (-1.70) (-0.80) (1.44) (-0.02) 62.9)"
R?=0.99 F=5913.1 DW=2.66
7 *e 5%0] KOUSE(L () g95.90) = 2-09)01M HRIIME J|ZtsHs B,
oF gt} o] o] FEHW Aol A st whe H& A fldEl @)As &8ske] VES At
AAF7Y 7Rl FHEA He Bolth (2)21¢] & F4¢ Ay [ 5] 2tk [ blelA AT
FAALAA N E B A5l A Ar)dd A 27y e] AT AT, & A5F 71l 7195k
7F 18T ZAA et A0 A A7) 3] JEF L& YehliA= AR o] FAATE &8st A
o] A} Fraste] FAAG A ] TUlEHE e [ SAGEA, AR, R L A A
2 Yelsith ZyZF A e 4= QA "ok oF AojlA] =23t nlel 2+
VES Aibghol| A= Aakghagt 1 Re AAE 7hd
3.2 VES MAtete =3 A Aoz AAS] witol At et
Ak 7 SAERA SHAIARY, R F oA e TR AAE 7P @A o= god = glA Hrk
H 61, MAQAZ SHAEN AMYZA: EXIE
AT ME; ;- ME; gy, MEy, ME oy MEgy, ME gy
1990 18.00 55.59 -12.95 40.97 -9.14 8.07
1995 16.28 54.52 -13.47 41.98 -9.24 8.38
2000 15.96 53.95 -13.62 4252 -9.27 8.44
2005 15.30 53.53 -13.95 42.91 -9.33 8.56
2010 14.96 53.04 -14.13 43.37 -9.37 8.62
H 6-2, MAQAZL SN MEZI: S3XIE
?—11‘:- JMELK ZMELSWPU JMEKL MKSWPU JMESWPUL WSWPUK
1990 13.50 36.02 -7.29 26.62 -5.26 6.37
1995 12.39 35.44 -7.62 27.03 -5.33 6.55
2000 12.19 34.95 -7.72 27.38 -5.36 6.58
2005 11.77 34.52 -7.93 27.68 -5.41 6.65
2010 11.55 34.11 -8.05 27.98 -5.43 6.69
H 6-3. MARAZ SHAERN MdZADy: DIZIXIES
?—15— WLK WLSWPI? WKL WKSWPR WSWPRL WSWPRK
1990 -2.92 2.30 0.22 2.10 -0.01 2.14
1995 -3.00 2.86 0.20 2.09 0.02 2.13
2000 -3.02 2.98 0.19 2.09 0.02 2.13
2005 -3.05 3.02 0.17 2.09 0.04 2.13
2010 -3.06 3.11 0.17 2.09 0.05 2.13
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