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Abstract

In this study, we evaluate the volatility of housing prices by using literature review and
empirical analysis and furthermore we suggest how to improve. In order to diagnose housing
market, the KB Bank’s House Price Index, Real estate 114;s materials were compared. In
addition, to examine the volatility, GARCH (Generalized Autoregressive Conditional
Heteroskedasticity) and EGARCH (Exponential GARCH) model are used.

By analysis of this research, we found the volatility of housing price also was reduced in the
medium and the large houses since 1998, while the volatility of small housing price relatively
was large. We proved that the price change rate of small housing was higher than the medium’s.
On the order hand, the supply of small apartments fell down sharply.

The short-term oriented policy should be avoided, and the efficiency and credibility of policy
should be increased. Furthermore, the long—term policy system should be established. and rental

market’s improvement is necessary for stabilization of housing market.
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