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Abstract

This study seeks to analyze vertical integration structure of Korean popular music market
focused on corporation concentration and production system by applying production of culture
perspective of Peterson, Subject of analysis is Melon weekly music chart(2000-2013), which is
No. 1 digital music distributor. The result showed vertical integration structure of Korean popular
music industry was different from America. Vertical integration of American major was based
on open system to be responsible for promotion and distribution by M&A of independent label
but entrusted them with total production to cope with uncertainty of music market. On the other
hand, Korean system was in charge of pure distribution only as digital service provider and it
showed modified vertical structure because traditional value chain was destroyed by changing
digital music environment. Especially found seriousness of oligopoly by distribution company of
conglomerate affiliation. and this is harm against building healthy industry ecosystem in creative
economy era and it needs improvement through study of advanced case, open system.
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