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. Abstract

In this research, it is empirically tested whether firm value after the adoption of IFRS is
increased in Korea and China using Tobin’s Q model. In Korea, IFRS was mandatorily adopted
in 2011 for all companies. China mandated IFRS conversion for public traded companies starting
2007. The revisions bring Chinese standards closer to the IFRS benchmark of internationally
recognized quality, but the new standards will not be word-for-word translations of IFRS,
though they founded on similar principle. We expect the different adoption process between
Korea and China can make different impact of IFRS on firm value. The results are summarized
as follows. First, Tobin's Q seems to be increased after the adoption of IFRS, and the firm value
is significantly different between before and after IFRS adoption in Korea. Second, Tobin’'s Q
seems to be increased after the adoption of IFRS, but the analysis by t-test is not significantly
higher for post IFRS. These results could be a good finding in that the impact of IFRS adoption
on firm value is different by adoption process.
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