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Abstract

The purpose of this paper is to explore the possibility for Korean entertainment companies to
enter into debt financing. In particular, this study focuses on the possibility of issuing corporate
bond and the asset backed securities (ABS) by two leading entertainment companies in Korea:
SM Entertainment (SM) and YG Entertainment (YG). Depth interview with specialists such as
investment bankers (IB), bond brokers, and financial directors and executives in entertainment
companies was done. The results show that IB’s opinion on issuing corporate bonds by SM and
YG is positive. However, they may need to meet four requirements including maintaining stable
cash—flow, diversifying sales source, enhancing accounting and legal transparencies and
verifying managerial capabilities. In addition, Psy’ s ‘Gangnam style’, his global hit song, turns

out to have high potential as a base asset for ABS.
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