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Institutional Constralnts and Actors’ Choice in Government Examination System
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Abstract

This study aims to analyze why South Korea has not used audit system but examination
system and suggest policy reform for the system on the institutional context perspective.
Institutional context is structured down to institutional legacy, motives, institutional constraints,
actors’ roles, and changed institution. I researched the literature on the subject and collected
research materials from the Department of the Treasury and Audit Office website of New
Zealand, Australia, United Kingdom, United States and South Korea. These were analyzed using
for suggesting realistic and effective policy.

Analysis showed that South Korea has used examination system due to institutional constraints
and tried to increase reliability of financial statements by enlarging the meaning of examination,
strengthening the ability of the Board of Audit and Inspection, enacting government examination
standards, and making a comprehensive public announcement. Comparing with other countries
where government audit systems are applied, there are still some vulnerable points in South
Korea. In order to make up for the shortcomings, this study suggests several points:
strengthening the ability of actors; systemizing internal control; expressing opinion; making a
more comprehensive public announcement. It would be desirable for making further detailed
studies of the points.
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