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The Effects of Small Business CEO's Start—up Environment on Fear of
Business Failure and Entrepreneurial Failure
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Abstract

This study is intended to look into the effects of small business startup environments on
failure burden and startup failure. To achieve this, a survey was carried out to 300 small
business CEOs in Seoul. The results were as follows. First, the effect of startup environments
on failure burden showed that management environment, business environment, internal
organizational environment and external organizational environment had a negative effect on
failure burden. Second, the effect of startup environments on financial and non-financial losses
showed that startup management environment, startup business environment and internal
organizational environment had a negative effect on financial and non—financial losses. Third,
the effect of failure burden on startup failure showed that failure burden had a positive effect
on financial and non-financial losses. Consequently, this study indicates that internal
organizational commitment and communication are important attributes affecting failure burden,
financial and non-financial losses, compared with management quality, entrepreneurship and

business environment.
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KMO =0.755, Bartlett's testZat x * =549,782 (df=3, Sig.=0.000)
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