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The Effect Factors affecting Lease Guaranteed Loan on Lease Market Fluctuation
by Time Series Analysis Model
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Abstract

With the rapid increase in the price of house lease, a unique housing form in Korea, a serious
social issue has been raised as to the use value of house lease and residence stability of the
ordinary people. This study thus aimed to analyze the direct factors that affect lease guaranteed
loan and market volatility in order to explore the right direction of financial policy to reduce
housing burdens. To this end, the direct variables affecting house lease guaranteed loan,
including lease price, transaction price and lending rate, were defined. Vector Error Correction
Model (VECM), a time series analysis, was employed to dynamically explain the data. Based on
the house lease prices and bank data on loans between January 2010 and December 2014, it was
found that the increase in lease price was the direct result of the increase in lease guaranteed
loan, not that of the decrease in lending rate or increase in housing transaction price.
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