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Influence of the Change of Advertisement Policy in Broadcasting Industry
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Abstract

The primary focus of Korea's advertisement policy has been on the securing of stability in
the market through building categorical entry barriers whenever a new broadcaster came into
the market. But the recent contraction of the advertisement market is pressing the policy makers
to lift the categorical barriers to create one large—enough market. This change in the policy and
the market, in turn, is triggering heightened competition among drama producers to get
advertisements, at times, even at the expense of cost efficiency. The market is supposed to
search for its own equilibrium in principle. This means that players, who fall behind, should be
left to die out and exit, and the patient policy to let the market function on its own should be
institutionalized. Separately, the fee-based public broadcasters should be banned from running
advertisements.

B keyword : | Advertisement Policy | Entry Barriers | Incentive System | Overcompetition |
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