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A Study on the Effect of Chonsei Price Increase on the Index of Financial Industry
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Abstract

Despite the recent phenomena of Chonsei price increase, low interest rate and low growth, the
indexes of financial and insurance industry production showed the results contrary to the
common belief that the financial industry is sensitive to such financial crises. This is because
the index of financial industry has continuously maintained a certain level of increase as opposed
to the index of all industry production. Thus, this study aimed to analyze the dynamic correlation
between the index of financial industry production and Chonsei price increase. A vector
autoregression (VAR) model, which doesn’t have a cointegrating relationship, was used to define
the Chonsei price index and the indexes of all industry production and financial and insurance
industry, which are macro economic variables, and describe the data. The results of the analysis
on the time series data of 183 months from January 2000 to May 2015 showed that Chonsei price
increase was not directly derived from the index of financial industry, but the finance industrial
index affected Chonsei price increase.
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X 7. JA QluttA A¥ZAnt
Lag 1 lag 2 Lag 3 Lag 4 Lag 5 Lag 6 Lag 7 HE
Nul Hypothesis | FE7IZ | FSAZ |  FSAZ FEAE FEE FE22 FsAz | oM
Prob. Prob Prob Prob Prob Prob Prob. HEY
Finance 3.80685 1.99946 1.68028 1.18798 1.05193 1.31233 2.42430 7|2+
#) Chonsei 0.0526 0.1384 0.1730 0.3179 0.3890 0.2543 0.0218
Chonsei 1.33767 0.55072 0.2168 0.21480 0.21459 0.44980 0.71763 P
#) Finance 0.2490 0.5775 0.8875 0.9299 0.9559 0.8444 0.6572
#) JSanup 0.30173 | 0.92743 0.90806 1.21613 1.16352 1.30696 2.41127 e
Chonsei 0.5835 0.3975 0.4384 0.3058 0.3292 0.2567 10.0225
Chonsei 0.23225 | 2.30471 2.60160 2.20210 2.15003 2.17024 1.81646 S|t
#) JSanup 0.6304 0.1028 0.0536 0.0708 0.0619 0.0483 0.0873
JSanup 5.96221 | 3.65436 2.28069 2.68880 2.91468 2.86445 2.44264 7|2t
#) Finance 0.0156 0.0278 0.0810 0.0329 0.0150 0.0111 0.0209
Finance 0.37296 | 1.39749 1.03955 1.90592 2.70917 2.05270 2.12812 7|2t
+) JSanup 0.5422 0.2499 0.3765 0.1116 0.0221 0.0615 0.0434
Aof|A] Feo] AATIA ST AAA AA Gk ¥ 9. Johansen 3XE XA
WA Skl AL 7)7beHA] Btk AyE B4 Hypothesized Trace 0.05 Probabilty
o] ©&E A AFol|A 7HAe] et AolgtE 7 NO of CE(s)| Eigenvalue | Stastic |Critical Value|  Value
None | 0.071782 | 3.03291 | 29.79707 | 0.2444
1] A A wfjw I nfj Aol & = Ao : : : :
Hﬂ- ﬂ H H ]-,‘01;'4 H H 7]-—' ] Ea}ﬂ-“ A At most 1 | 0.050304 | 9.624964 | 15.49471 0.3107
2 AZte| B S ot vk A$-(ujuf 7o) Felo At most 2 | 0.001857 | 0.334620 | 3.841466 | 0.5629
]EH,\]_ = EE 1;94_;(1 ?li}é}"f? 7;]% 7] 74'8]—7(] %33} 73 Trace test indicates no cointegration at the 0.05 level
denotes rejection of the hypothesis at the 0.05 level
ol vjui7bA o] S7bsld7] wiitel] AlFel A A&
o ZFelo] 77 EE o] 2718 Aol
Ao T TIAIAS G Rl ST el e TRl WS QWA WEEo] Bebgatriehe
E7]7<4 ﬁ’\ﬂ- }_;(HO]_‘:_ 7o F 3H/H€ﬂ- e oh;]_
o - =T AT WaSo] AEATe] ol Aol EXNOS 1A u o= B
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2 MAM7 x| Mo SEUMUX| . ]
= (Chonsei) (JSanup) (Finance) = Ao® Yelhyton VAR 28-S o]83te] AA714
= 1.528849 -1.030394 -1.030394 Al WE O T1=3F) ZA7|A 02 A AG7 e A3
g (0.9994) (0.7421) (0.7421) 8e RIS TEE 1A 1A el
= -3.024644 ~19.9949 -13.8086 A7F A=AE Fetslr] 918ke] Johansen 77l 2
Ha (0.0029) (0.0000) (0.0000) - . . -
TTt 3l 32 F-(cointegration) 8-S AA|Fe] 1 AyE o
es
Critical 1% S04 0.0029 =7 2k [ 9JollA & 5 glo] Wt T
Value (] - =) =
-~ e — A7 ek eks AL 12484 RPort 59
Z probability value. 8 370 25 2X} X}2 _
AFE AATFAA S ARAES | Zonz
VAR E&& Fal &A8taAl sk 1A 1A
&3 = = o] =] -
AAIE S MRS A3 flste] ADF 44 AR S 3 W7} ThE M2 o Zs=] B0 HX|
o wolglyd H ] JA 2= L =
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