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Abstract

The Global Financial Crisis and introduction of International Financial Reporting Standards
(IFRS) urged the banks to strengthen their asset qualities. The banks dispose their non
performing loans(NPLs) consistently to maintain a sufficient BIS capital adequacy ratio.
Accordingly, the interests in auctions, as a disposal method, of real estates that secured for NPLs
are on the increasing. This study suggest an alternative for fairness consolidation of real estate
auctions which secured for NPLs. First, the impartial entry barriers for NPL sales markets need
to be eliminated for fair bidding competition in auctions for real estate that secured for NPLs.
In addition, the portion of NPL disposal by real estate auctions need to be expanded. Second,
the asymmetry of trade information in the retail markets of NPLs and the abuse of offset by NPL
owners’ also should be restricted. The Fairness improvement of NPL trading process and real
estate auction process that secured for them would of great use in the protection of bidders.
Futhermore, it would also contribute to the revitalization of real estate auction markets and the
resolution of NPLs of banks through fair disposal of distressed assets.
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