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The Status, Problem and Improvement Method for Cross—ownership between
Agency and Production
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Abstract

Korean management agency and production’s size is bigger than ever applying diversification
strategy since the Korean Wave started in 2000. Thus, the cross-ownership between two sectors
is widespread and it’s side effect such as unfair trading occurred among them. Came up with
this problem, this study has focused on the analysis of the cross-ownership status of the entire
Korean listed agencies and productions and the quest of the alternatives to solve the problem
through in—depth interviews of the stakeholders and experts. Results showed that the horizontal
regulation and American regulatory systems should be applied considering the previous law
because the cross—-ownership level was so high. In conclusion, it was proposed three regulatory
models as follows : first, accept the cross-ownership and prohibit casting their contracted actors
in their art, second, ban on the cross—ownership and allow mutual investment within a 10 to 20

percent stake, third, blanket ban on the cross-ownership and investment.
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