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The Emphatical study on the Relationship among Corporate Cash Flow, its

Accruals and its Factors with the Sustainability of Profit and Corporate Value of

KOSDAQ—-based Manufacturing Companies
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Abstract

This paper examined the relationship among corporate cash flow, its accruals, and its factors
with its continuity of profit and corporate value by regression analysis of KOSDAQ based
midsize manufacturing enterprises for 11 years from 2004 to 2014 year. Through this empirical
analyze, corporate operators can have a chance to find opportunities to improve the efficiency
of business operations, and to the potential investors, it can give the perspective through
providing the basic information for the rational investment decisions. Through this analysis, its
cash flow, accruals and its factors showed continually a significant relationship with its
corporate operating profits and its market values. Thought out the relation analysis, its cash
flow, its accurals and the factors of the accruals, account receivables, inventories affected the
positive(+) impact on its business profits. But, its account payables affected negative(-) impact
on its business profit. The other hand, the cash flow from operating activities and accruals
related to capitalization of assets and liabilities fluctuations affected a positive(+) effect on the
company market value.
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