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Pricing Mechanism of Production Factors in the Broadcasting Industry
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Abstract

In Korea's drama industry, a production factor has several prices, not one, bucking the general
economic theory. The price changes depending upon the broadcaster, the producer, and even the
genre. The price gets determined by such factors as the scarcity, the substitutability, the overall
budget size, and so on. For star actors, the price stands for their popularity and ego, which
makes them strive so desperately for a higher pay than competitors. The rise of the production
factor price has outpaced that of the production budget, to cause undesirable structural problems.
It is deemed that the running guarantee could be a way to rationalize the pricing system for
production factors in Korea.
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