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Abstract

This paper analyzes internet access model between ISP, CP and end users where CP uses
various technologies to provide direct access to ISP owning subscribers to consume its own
contents in low cost and high quality. The level of access charge depends on the competitiveness
of CP market. When CP market is perfect competitive, the level of access charge is identical to
that of social optimum while when CP market is monopoly, the level of access charge is
influenced by the sensitivity of the contents price to access charge for CP. The dead weight loss
due to monopoly market in CP can be removed by the regulation of access charge. Socially
optimal access charge in monopoly market of CP is lower than that in competitive market. This
is because the regulator wants to set access price to lower level to reduce welfare loss from

monopoly in CP market where CP determines the price to over marginal cost.
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