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Abstract

This study is founded on banks’ profitability factors. Unlike the previous study in terms of
diversification of the banks’ funding structure, this research performs multiple regression
analysis during the entire period and examines the comparative analysis of before and after the
financial crisis. the study establishes hypotheses by using the wholesale funding ratio as a key
focus variable with 8 explanatory variables and the operating profit on assets as a profitability
index. The Loan-deposit rate gap, the Number of stores and the Non-performing loan ratio
prove to be a significant profitability factor for all periods of time. Korean banks are also more
profitable when their the Loan-deposit rate gap get bigger and the Number of stores grows.
The wholesale funding ratio is analyzed to have no statistically significant effect on the
profitability of banks. Rather than being influenced by macroeconomic indicators, it is indicated
that the situation of individual banks and other financial environments have been affected. And
banks increase profitability as banks increase their loan after the financial crisis. The empirical
analysis shows that profitability factors have periodical distinctions, and in this aspect, this
research has implications. The study needs to be expanded to cover the entire domestic banking
sector, in consideration of the profitability of the banking industry in the future.
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