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A Study on Local Economic Resmence after Disasters

through Time Series Analysis
—Focusing on the Sewol Ferry Disaster—
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Abstract

Increases in disasters and damage caused by the disasters in modern society, have a negative
impact on local economy. In particular, a local economic downturn leads to a deterioration in quality
of life of local residents and causes mental and material damage. Therefore, in order to achieve stable
and sustainable local economic development, it is necessary to strengthen the resilience of the local
economy. This study aims to estimate indicators of local economic resilience of Jindo County after
the Sewol Ferry disaster, analyze a trend of the economic level after the disaster through time series
data and suggest improvement plans of the local crisis management and restoration policy that
considers future economic resilience. Results of this study showed that a decrease in the number of
tourists and of workers in related industries hit tourism industry, causing a loss to the local economy
and that an increase in a drinking rate of and stress awareness rate of local residents was a stress
factor due to disaster impacts. These findings provides policy implications that it is necessary to
make efforts for improving the depressed local image by utilizing local resources in the area, to build
a sustainable long-term economic recovery policy and to provide psychological treatment and the
relevant government and local government’s support for relieving the stress of local residents due
to the disaster impacts.
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