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Relationships between Financial Characteristics and Earnings Management
in Domestic Construction Waste Disposal Companies

- Focusing on the moderating effects of intermediate-level waste treatment
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Abstract

The characteristics of intermediate-level waste treatment services are likely to have a negative effect
because they act as a factor in promoting incentives of earnings management in the relationship
between financial characteristics and earnings management in companies which are possible for
earnings management. The researchers conducting this study attempted to empirically verify
relationships between financial characteristics and earnings management against domestic construction
waste disposal companies in consideration of the characteristics of intermediate-level waste disposal
businesses, and the results are as follows. As construction waste disposal businesses grew larger, and
the trade receivables collection period lengthened, the intention to increase profits via real activities
strengthened. As the ability to generate cash via sales activities weakened, and the difference between
the EBITDA margin and the operating margin was lower than the difference in industrial average ratio,
discretionary accruals and earnings management via real activities were greater. In particular, there
were differences in the variables of intermediate treatment business characteristics which reveal
moderating effects by financial characteristics. This study is meaningful in that the scope of
relationships between financial characteristics and earnings management in accounting is expanded to
cover the construction waste disposal industry.
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7 AZIS) is Ak tol) diste]

T4 DA,: Kothari et al. 53(2005)0] ©
RE\{ nﬂ,{ howdhury 58 (2006)°1] ©]

19713k () 4e)

1A w2 =7)7}o] HitolAtold 1, Jiﬂu]\llo}vﬂ 0

ZAWF ORD,: 7752, CRY, , DB S, ST0,: Hake®

SANE SIZE,: 7191, LBV, : Txl”lw ROA,: FART0)
GRW,: F4PP4dE, jA A715Ae, L0SS,: 371w, YEAR: A%dv]

o A

2FA kol

Lo]0) A o] EFHEAR]

7Hd 39) ASEA ATEFS A (37 Zo] A
At 2 3)olA AT B EH SRS



2u A

o
i}
|0
Hu

75

9’] %-_5—;51]"8‘?_]. Be~

et o
duson g @FFELeo] AUNZ 7199

ol ge] TAL FFE FARY S4o] v
ABH o R Ve oulgict
DA, (or REM,) = o, + (,CFO, + 0RD, + ,CRY, + 3,DSP, + 3,STO, (3)

+ R,CFO, % ORD, + 3,CFO, % CRY, + R,CFO, x DSP, + 3, CFO, < STO,
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005)°] ©

15k Ajeke] ukagel

REM, : ]%y(}wuzl}mry Lso'( 06)°l] 2]k 2Eolo) A o] A
SRS A0, %
WS ORD, FHENsE, DSy $XAESE, ST0,: HAeE
A SIZE, - 7V, SN, ROA, : FARIOIE,
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ARSI QA3 gkl W49 Grange)olA] B 2
olg Holid|, xumI BA A 24X He

IS Yol BFHS3Hmean centering) 2 &

Bt (28] N |9 ¢ [Bauhi] sy | Box | Ao

DA | 184 | 0.001| 0.078] -0.221| 0.012 0.346

REM | 184 | 0.001| 0.100| -0.653| 0.018 0.190

34 |ACFO | 184 | 0.001| 0.095| -0.432| 0.004 0.384

ASGA | 184 | 0.001| 0.143] -0.098] -0.034| 1.126
APC | 184 | 0001| 0.148| -0988] 0021 0.441
SALE | 184 [ 10.128| 0339] 8948 10.128] 11.132

oo | PER [ 184 ] 0321] 0468] 0000] 1000 1.000

"= [ cro | 184 | 0105 0.127] -0185| 0081 00926
DIFF | 184 | 0571] 0496] 0000[ 1.000] 1.000
ORD | 184 | 1430| 1.239] o0001| 1.032] 8760

o | CRY | 184 |36.330| 39.878 2 22 224

“= | psp | 184 | 3003| 1.049| 0800 3200 5.200
STO | 184 |47.194| 23.638] 8.000| 45.000| 160.913
SIZE | 184 [ 10.379] 0327| 9.925| 10292] 11.465
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GRW | 184 | 0.112| 0.358| -0.462| 0.047 3.859
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LOSS | 184 | 0.136] 0.344| 0.000{ 0.000 1.000
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PER @ DHEAHAESI7 IZHOIDIMS 10 MATH O, 0 MPER 0|2
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7199] AR} olelzge] felo

EH. FEALE DAY Syl et 1 9
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o7k A vehdetn & % 9l
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B 5 AQTES 01X 2te| A et SAXEY 54
o LY F}

o A 25 231 2842 283
SALE + 0.196 0.188 0.885
ORD + 0.026 0.649
CRY + 0.013 1.784
DSP + 0.204 9.026"
STO + 0.002 2.066

SALEXORD | +/- 057
SALEXCRY | +/- 1817
SALEXDSP | +/- 9.097**
SALEXSTO | +/- 2.110

DA SIZE + 0.156 0.172 0.244
LEV + -0.135 -0.143 -0.117
ROA - -0.086 -0.090 -0.123
GRW + -0.029 -0.025 -0.026
TA - -0343™ | -0345" | -0.307"
LOSS + 0.505 0.047 0.039

SYEAR I 3
[ 2.832" 2.157" 1.983"
Adjusted R? 0.124 0.103 0.107

HiE(7|-2E) 184
SALE + 0.534" 0519 0.660"
ORD + 0.207 3.863"
CRY + 0.029 0.795
DSP + 0173 9.342"
STO + 0.030 2.646"
SALEXORD | +/- 3.665
SALEXCRY | +/- 0.809
SALEXDSP | +/- 9.558"
SALEXSTO | +- 2.696"

REM SIZE + 0.129 0.273" 0.179
LEV + -0.052 0.062 0.128
ROA - -0.255" -0.246' -0.222"
GRW + 0.034 0.054 0.074
TA - 0.090 0.089 0.047
LOSS + 0.001 0.018 0.004

SYEAR o 5t
F-Zt 2.256" 2.638" 2.662"
Adjusted R? 0.105 0.153 0.187

HE4(7|-25) 184

1) #0 Foli= [# 39| SiEofMe 25
2) " p0.05, " p¢0.01, ™ p¢0.001
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of e85 9t o] #Rlo] EARIT= A
S ot B304 R*9] WskE2 foT RoR
uehgon, mEAdsle7 |7 5353 (PER X ORD)
o] ALY A= ot 509 an= vt
ol& WEAde7ITe] dEolxgol vAlE ¥F
> Fede] met AdoR Uehde ouRith

oFe T B, wiEAdssrIzte] 71 719
= AEo|d2As BT o] AF2A JHH T
oh, o2t WACIA 7S STAEUS EX
T FFede 2AaNE AL U FAHeR 5
FeEol Aot 712 WEAAEISTIRIe] des
FFsEo] 2Rt 7192 miEAESrItel Fe
Z HJE0|RAE 53} 0]99] AgER
ct.
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A FolA AdBET wiEAdslrIzte] A
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= A7,

% A S| 2y 2342 233
PER + 0.087 0.086 0.152
ORD + 0.025 0.008
CRY + 0.027 -0.065
DSP + 0.013 0.039
STO + 0.015 -0.051

PERXORD | +/- 0.029
PERXCRY | +/- 0.125
PERxDSP | +/- -0.208
PERxSTO | +/- 0.033
DA SIZE + 0.001 0.033 0.012
LEV + 0.098 0.117 0.108
ROA - -0.032 -0.038 0.033
GRW + 0.047 0.037 0.030
TA - | -0332™ | -0337™" -0.328™
LOSS + 0.032 0.026 0.030
SYEAR o 3
F-3t 2.670" 2.053" 1.735"
Adjusted R? 0.114 0.095 0.082
HEN|Y-2E) 184
PER + 0.144' 0.149° 0.364°
ORD + 0.262" 0.258"
CRY + 0.038 0.038
DSP + 0.163" 0.192"
STO + -0.023 0.029
PERXORD | +/- -0.267"
PERXCRY | +/- 0.009
PERXDSP | +/- 0.122
PERxSTO | +/- 0.132

REM SIZE + 0.127 0326 0.303"
LEV + 0.043 0.074 0.090
ROA - -0.240° -0.268" -0.261"
GRW + 0.020 0.052 0.056
TA - 0.065 0.062 0.051
LOSS + 0.009 0.003 0.007

SYEAR o &
F-2t 2.524" 2.866" 2.538"
Adjusted R? 0.113 0.171 0.175

HESX|H-25) 184

1) #40] FHol= (& 39| sioiie 25
2) " pC0.05, “ p¢0.01, ™ p¢0.001
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()9 o2 Yehdt) ozt Al dF3HESE o9 AI=HE JINAHEY EZS 9Ug8s &
o] &3t 7|4L4E AFH PYAS B2 o]=H FTHESHT o]dxHY TA A FFE vF Aol
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. B CRY + 0.033 0.007
2 ApdA o7 yehde ottt DSP n 0215 0.209
AEoXHREM)O] tisl] P14 FALF & 510 * XY 0275
e o = o 0 o1=l o CFOXORD | +/- 0.059
=25E2(CFO)Y 3|AATE -0.268%2 2%t (-9 CFOXCRY | +/- 20.082
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3 7]QdeleE ARgE o1zA
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