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Abstract

There has been a lively debate between self-employed and wage workers on the speed of
minimum wage hikes. Minimum wage is a redistributive policy that evokes confrontation and
conflict whereby individuals’ views on the policy coincide with their material self-interest. With
this in mind, the researcher analyzed whether an individual’s labor market status was
explanatory to his/her view on the speed of minimum wage hike. Moreover, in light of the
likelihood that the varying degree to which self-employed can afford minimum wage hike affects
their differential preferences for the policy, the researcher attempted to identify whether there
was a moderation effect of income class on the relationship. In the actual analysis, the researcher
investigated employment policy survey dataset using a multinomial logit model. The results
suggest that, among self-employed, 'gradual increase’ and 'rapid increase’ of minimum wages
are less preferred vis-a-vis 'minimal increase,” which is the reference. As to the moderation
effect, when a self-employed has a middle-income class status, his/her negative preference for
the policy is likely to be attenuated. One implication of this study is that subsidizing
self-employed small business owners, who are most dissatisfied with the current speed at which
minimum wages rise, would be an effective prescription on reducing social conflicts.
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