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Abstract

Recently, transparency in accounting for medical institutions has been emphasized. However, due to
the current system problems and structural limitations, there is a lack of diagnosis on the financial
status of domestic hospitals. This study is based on the financial statements per 100 beds of 374
including domestic hospital level to tertiary hospital, and analyzed the Free Cash Flow(FCF) by hospital
size from the perspective of Free Cash Flow Hypothesis. After deriving Operating Cash Flow(OCF)
through the profit or loss statement of medical institutions, FCFs were analyzed through the prior and
current financial statements and OCFs, and the correlation between financial variables was confirmed.
According to the analysis, first, hospitals with 160 to 299 beds and 300 beds or more have relatively
high FCFs. Second, certified tertiary hospitals, hospitals with less than 160 beds, and general hospitals
have negative(-) FCFs. Thus, there’s a need to narrow the FCF gap based on the size of the hospital,
maintaining an appropriate level of FCF. This study is meaningful in that it was the first FCF analysis
based on hospital size. This study is also expected to offer an informative resources in setting
differentiated strategies according to the size of medical institutions when establishing new accounting
policies in the future.
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