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Additional Disclosure of Consolidated Audit Details and Auditor Response
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Abstract

This study examine the relation between additional disclosure information of external audits details
on consolidated financial statements, audit hours, and audit fees. The results of the analysis of listed
companies that disclosed consolidated financial statements from 2014 to 2016 are as follows. First, the
additional disclosures of the consolidated financial statements external audit is positively associated
with the audit hours of the auditor. This result can be interpreted that the additional disclosure of the
consolidated audit information is based on the incentive to provide useful information of auditor.
Second, the audit fees of the auditors for additional disclosures in the consolidated financial statements
were not significantly related. This suggests that, the additional disclosure of the consolidated audit
practice is not based on the auditor's perception of the audit risk. This study provides that information
on the external audit details of audit reports and consolidated audit reports is distinguished and
disclosed, providing useful information to researchers. In addition, this study suggests policy
implications by demonstrating that disclosure of the details of the external audit of the consolidated
financial statements is based on the auditors' incentive to provide useful information.
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749 AR IZHINAH)TE 1% $304 393t o
(+)9] TAZE YEFHARE A7) FAESY] AR
FZ(INAFDZH= o3t BAE UetiA g=ct 74
AHog (DEAN AZAFAE ARAAAYE F
7FSAIZ71A(DIFFD)Y] A Z] Higk SlAIs=
0.0712 AAHFL AL & 4 QUKt-value=3.19).
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ATsHAY, DA gGol ARE asto] ARt 24
AtRGgAof thet TAE A Yol 2 =
9] TS BT AoE MG 4= Qlrt. 3 (2)
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B 4. GZMFHE AR ZMEAMUE FILSAIIY

o ZURNZE I UMES

(1) B&8=: LNAH

(2) Z&H4 LNAFL

By
Coef. t-stat p-value Coef. t-stat p-value

Intercept 0.432 3.19%%* 0.000 4.654 31.43%** 0.000
DIFFD 0.071 3.02%%* 0.002 0.021 0.84 0.387
SIZE 0.331 50.32%** 0.000 0.329 44.28%** 0.000
LEV 0.167 4.42%%% 0.000 0.378 8.66%** 0.000
ROA -0.254 =2.24%* 0.341 -0.634 —4.74%%% 0.010
REC 0.025 0.40 0.646 -0.074 -1.04 0.002
GRW -0.041 —2.19%* 0.053 -0.016 -0.80 0.651
FOR 0.183 2.61%* 0.930 0.597 7.81%x% 0.000
LARGE -0.224 =5.20%** 0.000 -0.347 =7.44%%% 0.000
LOSS 0.075 4.28%%* 0.000 0.094 4.90%%* 0.000
N -0.037 —4.71%%% 0.000 -0.004 -0.46 0.843
BIG4 0.349 25.79%** 0.000 0.213 14.07%%* 0.000
OPIN 0.245 1.83% 0.228 0.512 3.61%%* 0.000
Year & Ind fixed Yes Yes

Number of Obs. 3414 3,414

Adjusted R-sq. 0.742 0.687

Note: *, ** *** 2 27+ 10%, 5%, 1%0Al RISS LEHH(two-tailed).

3. FkEAgn

[¥ 5] BIG4%} Non-BIG4 ZHAIQl HE-S LEFE
27184 AIE AASic} BARel vt 2 BIG4 7
AFR19] 9 Non-BIG4 ZHARIC] HIa] 1At o
S50l ek, iEuEAIAE 9 FAPIEol
WYEo] Jon, FAAE 9 A7l B AR
st 9lgo] HaET 9ItH19-21]. o]d waw
BIG4 ZARRIF Non-BIG4 THARRI 7t ABATAE
AEZAPIAINE F7H5Alo tigt gleld /<ol
AR th2A vEhd 4= 9l o]o] w2 A1 oS
T golsHA vEhg 7FsAdel EAgtth

ZAAZE S ZAfE

=W AL 4d IAEJACGL -3 -kl
BIG4 ZHARloE iEE|H, Zk7} u]=to) EH SIARQL
(PwC-KPMG-EY-Deloitte)x} AAE o] St [E 519
(D QE2 AL (3),(4H)B2 At gt &
AA3E v, (1),3)82 BIGA TARI HE,
(2),(HE2 Non-BIG4 HAR] HEZ Yepdtt. 24
A7}, BIG49 Non-BIG4 HE RTo|A ZHAA|ZI
ARl tigt BEo] A3t SUsHA ek
BIG4 ZHAIRIS] 7% A ARIo] Q4=5to] 577 <]yt
olt} @Fo tigt 7Fs/gdo] g AL 7wk A

9, 374249 A3k 27RBAE BARLE 2.5 7]

CL%].S&% 7]"‘8“}\3‘% HHXﬂ%’I—:ﬂ_, Iq7}-}\"|_7’|(§_04 ﬁ:l_]_oﬂ _0,]
S AR AT e TABHE el 2 glon
2116], ARle] A1 A2l tet A4 Askel

I 5. BIG42t Non-BIG4 ZAll RS F2& FIHEA
S&H4 LNAH Zta: LNAFL

oy (1)BIG4 %)FG'Z” (3)BIG4 (‘E?g‘jl”
Intercept 1.765%** 0.528*** 6.600%** 4 434%%*
830 (10 (2602 (2430

DIFFHD 0050% 0166  0.006 0.087

(2.02) (2.48) 0.22) (1.25)

Controls vars. Yes Yes Yes Yes
Year & Ind fixed Yes Yes Yes Yes
Number of Obs. 1,595 1,819 1,595 1,819
Adjusted R-sg. 0.423 0.721 0.377 0.715

Note: ¥, ** ¥ 2 217k 10%, 5%, 1%0IM RIS LIEM(two-tailed).
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Bl vls) g0 R 7188 & Ut Furt
BEsle] ZhAkelo] AWHOR FahelRYe] e
HHE FAT R9l0] 2 o)) RO A 4
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