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A Spatial Housing Domand Analysis
with the Use of Residential Choice Probabilities

-3 T ax
Ho Soo Kycong

ABSTRACT

The purpose of this study was to predict the spatial housing demand of
households in Seoul with the use of residential choice probabilitics. An
multinomial logit model is developed using socio-demographic and housing
characteristics, SAS package was utilized to estimate this model. This study
used the data obtainde by the Korea Rosearch Institute for Human Settlemente
in 1989, The sample size was 3941 households in Seoul.

The residential choice probability varicd depending upon the residential
area, head age, tenure and work place. The households with students were more
likely to choose kangnam area, The households without young children had
higher probability to choose new town near Seoul. Prime reason of this two
results were considered the child education and their better hdusing, Kangnam
area was known to be the first consideration for residential choice regardless
of work place. Low level of choice probability of kangman area for future
residences however, was evidenced. Prime reason of such seemingly
contradicting phenomenon is suspected for higher housing prices and limited

affordability of people surveyed.
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