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ABSTRACTS

In recent years, electric industries in many countries confront
with a structural change in business and socio-economic
enviconments. Since 1984, PUC and utilities in US.A. have
adopted or developing competitive bidding systems, and this new
procurement programs prevailing and restructuring the power
markets.

In Korea, government and the Korea Electric Power Corporation
(KEPCO) invited the private sector to build and operate two 500
MW coal plants and two 400 MW LNG plants during 2001 - 2004
The plan also specifies basic concepts and conditions for the IPP
projects such that new IPPs are selected through competitive
bidding system with the purchased power price based on the
avoided cost.

In this study, the direction, guideline and scoring methods to
Korean IPP bidding system are presented. Also, as a benchmark
price and rates for purchased power, the avoided cost caiculation
models are developed. this study may contribute for the
development of private power in Korea, and improve overall
economic efficiencies of whole electric power sector.
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