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Abstract

This paper presents a theory on the pricing and
allocation of spinning reserve.
this paper, that it is possible to maintain
system security with many participants each
attempting to optimize their own benefit,
through pricing incentive. Participant offers
power  consumption/generation and reserve
contribution according to its price. And Price
setter only distribute pricing signal to acquire
system security. Participants induce disturbance
on power system and they pay the penalty
according to the size of disturbance. And they
also offers .some reserve capacily to earn
reserve cost. In this scheme, the amount of
data communication is very small.
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