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Investment incentive for Capacity Supply in a Period of Introduction of competition

Chang-Soo Kim, Chang-Ho Rhee, Byung-Mun Jin
Korea Electrotech. Research Institute

Abstract - Recently, Korea's electric industry is in the midst
of a period of profound changes in the structure and
function, including the introduction of market competition in
the generation sector. Therefore, it is difficult to promote
long-term capacity planning and new generating capacity
‘construction which have been driven by KEPCO so far, after
the introduction of market competition, so new generating
capacity construction and security of reserve margin is
needed through self-regulation plan of private generation
producers by market mechanism.

According to the competition in the generation sector, a
new paradigm is necessary to the long-term capacity planning
driven by the Government.

This paper analyzes the plan and the incentive level able
to guide the new generation capacity construction considering
the uncertainty risk in a period of introduction of
competition. In addition, this paper analyzes the plan able to
guide the new capacity construction by market function at
the stage which market become established and Government's
role to solve the anxiety about the capacity supply and
demand.
key: capacity payment, bidding, restructuring
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