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Financing Strategy for Port Development
in response to Unification of South and North Korea

Jong-Kil Lim - Tae-Woo Lee
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Abstract

This paper aims at exploring financing methods for port development in response to unification of South and
North Korea. In so doing, methods of port financing employved by major countries have been enumerated.
Major financing sources for the two Korea, among others, taxes, public bond, public administration fund,
establishment of harbour maintenance tax, port development tax, port development fund, Civil Economic
Cooperation Fund of South and North Korea, and Fund for Port Development of North Korea and, fund for
cooperation of South and North Korea, Economic Development Cooperation Fund, borrowing of foreign
capital, project financing, domestic civil capital investment, foreign capital investment, application of

cross—subsidization principle, etc. were suggested.
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<Table 1> U.S. Port Financing Programs
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A& :Lyndon B. Johnson School of Public Affairs, State Program for Financing Port Development,
Special Project Report, The University of Texas at Austin, 1997.
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<Table 2> U.S. Port Capital Expenditures by Type of Financing Methods for 1973-1997

(491 - A=)

1973-1978\4 1979-1989d 19901997
R EA= L — " -
v & H] & H| &
Pl 26.7% 47.7% 37.8%
GO AA 30.6% 14.8%% 10.4%
FoAd 29.1% 27.0%% 32.4%
7| e} 136% 10.5% 19.4%%
4 100.0%4 100.0%5 100.0%5
FA & 87632698 3.992,8074 & 7.378,950€ 2]

T E3AZAA AdzEddd B uF ARE Y 2S5 A9 1990/1997 - 4741943 2 2], 1979/1989

- 1643175428,

A& US. Department of Transportation,, United States Port Development Expenditure Report, Maritime
Administration Office of Ports and Domestic Shipping, October 1998,

<Table 3> US. Port Capital Expenditures by Type of Financing Methods for 1993-1697

(B9 : W)

PR 1993 1994 199% 1996 1997
9 4 H & A H| & =4 H) & =Y Hl& =4 Bl &

Foksel | 207925 D069 300,703) 35.3% 621,703| 45.6%6 392408| 31.7%| 449862 304%
GO #3A 67,7201 1159 90,059 10.3%| 115839 85%| 116508 94%| 147,643 10.0%
solald | 134271| 228%| 130860 149%| 366,701| 2699%| 520015 4269 696090 47.1%
2R o= 4534| 08%| 14049%| 16.0% 12077 0.9% 13734 1.1% 6,203 04%
= 24781  42%| 24142 28% 41,078 3096 31383 25%| 120376 81%
7|&} 59978 10.2%| 181,175 20.7%| 205369 15.1%| 157485 127% 58012| 39%
4 580,209| 100.0%| 876435( 100.0%| 1,362,787| 100.0%, 1,240533( 100.0%| 1,478,185| 100.0%6

F 1 E2XEA AYzggHdd B3 olnF AR e AES A9 1997 - 64,2683 2], 1996 - 60,6193
o], 1995 - 41568312, 1994 - 53185328, 1963 - 644438,
A%, U.S. Department of Transportation, United States Port Development Expenditure Report, Maritime
Administration Office of Ports and Domestic Shipping, October 1998.

<Table 4> Comparison of U.S. Port Capital Expeditures by Cwrrent and Project Funding Sources

APz 19973 1998-2002\d Al ()
3ukgeg] 30.4% 27.8% -26%
GO A4 10.0% 9.29% -0.8%
a4 471% 44.7% -2.4%,
5= 0.4% 1.1% 0.6%
BzZ 8.1% 11.5% 34%
Z]e} 39% 5.7% 1.8%
Z7 100.0% 100.0%

pis=}

Administration Office of Ports and Domestic Shipping, October 1998,

- 29 -

: U.S. Department of Transportation, United States Port Development Expenditure Report, Maritime
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