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Bidding Strategy Determination by Defining Strategy Vector

Kang. Dong-Joo
KERI

Abstract - This paper shows the optimal bidding
strategy determination method using Nash equilibrium
concept by defining bidding strategy vector. This
vector is 2-dimension vector whose components are
generation amount and generation cost. Thereby we
are able to make all possible strategies and their's
payoff table. And then we erase dominated strategies
one by one so that we obtain Nash equilibrium, the
optimal bidding strategy of generation bidding game.
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