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Distribution Pricing Methodology for Korean Wholesale Electricity Market

°C.S. Kim*. C.H. Rhee*, T.K. Oh*.
KERI*

Abstract- The Distribution Network costs are currently
part of the total cost of KEPCO covered through
aggregated final consumer tariffs. There is no unbundling
of Power Sale and Distribution Network activities. This
situation will change with the introduction of competition in
supply. The Distribution Network Service Providers will
have to provide access and set explicitly Distribution
Service Charges in order to enable the Power Sales
Businesses to convey electricity to their consumers using
the Distribution Network for these purposes.

The Distribution Service Charges will be made up of
Distribution Connection Charge and Distribution Use of
Network Charge. The Distribution Losses will be considered
through Distribution Loss Factors and included in the
electricity purchased by the Power Sales Businesses.
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