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Abstract

The Financial Cost in construction industry today is tend to

increasing the burden of business

management on account of lowered profit due to the mege-competition and decreasing investment of

construction, multi-interfacing

system in it's attribute and various unreasonable governeing enactments.

It is becoming the most

important aspects for the management of construction business on how to preserve the profit from the various
risks. The ultimate aims of this study is to pursue the contractual equity between the parties by establishing
the fundamentals of framework for the compensation of Financial Charges through the review of the precedent
studies and analysis of inquiries. As a result of the study, improvable measures for any practical inequality
and/or institutional defects of current public contract system in recovering the Financial Cost incurred to

Contractor are delivered as below;

(1)

"Working Rules for Construction Industry Accounting Standards, shall be amended and supplemented so

as the incurred interest to be recognized as an operative cost by live return over the collection period.
(2) The long-term phase contract system of which is enforcing contractor to bear the certain losses shall

be diminished and/or abolished gradually.

(3) The unreasonable legislations on compensation for financial cost in contract conditions shall be

improved in response to practical circumstances.
(4) The use of Critical-Path Method for Time Management shall be activated together with EVMS.
(5) Independent application of Contract Enactments for construction industry shall be adopted.

Keywords :

Interest as a Cost, Unexpired Cost, Recognition of the Revenue and Expense, Accounting of Deferred Interest
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