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ABSTRACT

To understand and forecast the wireless internet market in Korea, we will analyse the network externalities
in wireless internet market into communication network externalities and hardware/software network
externalities. The wireless market has two competing streams, one is mobile internet and the other is wireless
lan internet. Both are characterized by strong network externalities which lead to increasing return to scale.
Mobile internet is supposed more suitable for communication and WLAN for data. However these two
system will compete in some area, and the critical factor to decide the winner is supposed to be the network

externalities as in so many other high-tech industries had showed.
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