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Abstract - Transmission pricing is one of important
issues related to competitive electricity markets since
rational pricing scheme ensures a fair competition
between this market participants. Transmission pricing
scheme is ‘classified briefly into marginal cost pricing
and embedded cost pricing. In economic efficiency,
marginal cost pricing is more adequate for competitive
clectricity market. However, this pricing scheme
requires revenue reconciliation since it cannot ensure
full recovery of Transco’'s revenue requirements. This
paper presents a new revenue reconciliation to
maximize social welfare. For this analysis, this paper
provides the results applied by various revenue
reconciliation methodologies.
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