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A Method for Calculating Reactive Power Service Charges
using Reactive Power Markets.
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Abstract - With the restructuring of the electric
power industry during the past decade, operation
and control strategies have undergone a shift in

paradigm. Certain activities that were earlier
considered as part of the integrated electricity
supply (such as voltage and frequency control)

are now treated as separate services and often

independently managed and accounted for. This
paper examines the management of reactive
power services in deregulated electricity markets
around the world From the review several
diverse methods for handling reactive power
within the deregulated market framework
emerges. While in many of the markets, proper
financial compensation mechanisms exist to

compensate the providers for their service, some
others continue to handle reactive power through

regulatory  frameworks and technical operation
guidelines.
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