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Abstract - This paper presents the greenhouse gas
emission trading scheme which is under progress as a
pilot project at the power sector in preparation for
UNFCCC.

By referring UK’s, Emission Trading is introduced
incentive auction to maximize the reduction of
greenhouse gas emission. At the Ist step, from year
2006 to 2008, only COZ is regarded as an objective
target to decrease but emission credit is excluded
with an assumption and only 5 Generation company
take part in as participants.

The market operating procedure is composed of
participants’ registration, baseline verification,
incentive auction, the registration of initial and yearly
allocation, emission trading, yearly emission
verification & approval, yearly obligation conformity,
carry forward & incentive grant. It can be serve a
guideline the whole aspects of emission trading which
will start in 2006 including operation, verification and
profit sharing.
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Auction begins
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The Department announces
starting price per tonne of
reduction in 2006, £100

Participants bid quantities
of reductions they will
make at that price

¥

The Department determines
budget for the auction

The Department publish
Scheme rules, announces up
to £215 million available for

emissions reductions and

invites participants

¥

Companies apply to
participate via 3-stage
process

1

(in practice £215 million,
but could have been less)

Participants bid
< quantities of
reductions they will
make at new price

The Department has
discretion to abandon the
auction
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received?

9 auction rounds TT$
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announces
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more than the
incentive budget?,

Auction clears - participants
are commited to deliver
reductions they bid in final
round, at clearing price
(£33.37 in practice)
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