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Abstact

In stock markets, the "buy-and-hold" approach is a well-known strategy
among traders.

If a company and its activity look promising, the trader buys and
keeps his assets over a relatively long time period. An alternative
approach, known as market timing, is more dynamic and focuses on
short-term fluctuations.

In this paper, we propose genetic algorithms as a means to
automatical ly generate such short—-term trading rules are adjusted to

stock markets.
Computational results, based on historical pricing and transaction
volume data, are reported for daily prices of KOSPI 200 index from

1994 to 2004.
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