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The Effects of Patents on Firm Value:
Venture vs. non—Venture

Lee, Ki—Hwan, Yoon, Byung—Seop
Abstract

Utilizing the patent application data between 1997 and 2002, this study focuses
on analysing the impact of patents on firm value. Especially we attempt to
examine the difference of patents between venture firms and general firms.

This paper first shows that the number of the patent applications of general
firms listed on the securities market are more than those of venture firms listed
on KOSDAQ. It is thought that this result is originated from facts that the size
of firms of the securities market is usually bigger than the firms of KOSDAQ
and that these large firms could manage R&D more efficiently.

Second, this paper reports that there is no difference in the ratio of patent
maintenance between venture firms and general firms. Both venture firms and
non—venture firms would do their best to keep their patents after patent
regisration.

Third, in the regression of patent indéx and firm growth, we find that the
excellence of patent and the number of patents per employee would have an
impact on the growth of firms.

Fourth, the regression of patent index and profitability shows that the
excellence and the number of patents per employee might have an effect on

the profitability of firms.

Key Word: Patents, Firm Value, Venture, non—Venture
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