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Abstract

For the restoration of construction industry, the government have offered the policy since the end of 1990. It
has offered to develop the world-class technology and establish the effective production structure. In the

government policy, the delivery and contracting method has improved so that construction mdustry could be

recognized.

Foreign countries have conducted the R&D and application of Innovative Contracting for improvement of
facilities, reduction of LLCC and innovation of contractor. Among the Innovative Contracting, Performance Warranty
Contracting’ is defined that A guarantee of the integrity of a product and of the makers responsibility for the
replacement or repair of deficiencies. Performance Warranty Contracting is used for technology developments of
contractor, improvement of quality, reduction of LCC, prevention of early deficiencies and reduction of owner’s

inspection works.

This paper analyzes concept and effects of Performance Warranty Contracting and presents considerations

according to the introduction.
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