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A Study on Adoption of Alternative Cost-effectiveness Analysis Method for
the DSM Investment Program and Actual Application

Bong Ha Choi*, Su Uk Park”, Jeong Tae Lee", Chan Seob Lee*”
*Energy Policy Research Department, Korea Institute of Energy Research, 71-2, Jang-Dong, Yuseong-Gu,
Daejeon 305-343, South Korea
MHyechon College

Abstract: The purpose of this study is to introduce alternative cost-effectiveness analysis
method of DSM investment programs. This alternative method is Value Test method which
consider the effects of DSM investment program on customer value. And this method was
applied for actual DSM investment program in natural gas domain. By utilize this method to
evaluate cost—effectiveness of DSM investment programs, it is expected to make right decision

to enforce and complement those programs.
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(Natural Gas)
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Table 1. Cost and Benefit Items
Cost Item Cost(Mwon)
Administration Cost 140
Incremented Cost 15,716
Benefit Item Cost(Mwon)

Avoided Cost 8,926
Additional Benefit for Participant
(Value Test)

Additional Benefit for Nonparticipant
(Value Test)

13,908
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Nomenclature

DSM
KOGAS Korea gas corporation

demand side management
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