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Abstract

Traditionally, the feasibility of the private investment is determined by NPV(Net Presented Value) based on
DCF(Discounted Cash Flow) and the volume of government’s subsidiary without quantifying the effect of
overturn share ratio and MRG(Minimum Revenue Guarantee), these variables which can seriously effect on the
economic feasibility. One of the most important reasons why these variables are not underestimated is that the
quantifying methods are insufficiently or so complicatedly studied to apply practically the real project. Therefore,
this study suggests the modified binominal option model to estimate the overturn share ratio and MRG and
estimates how much these variables impact the private investment. Also, these results are helpful to estimate how

much the government’s subsidiary can be reduced.

Keyword : Private Investment, Real Option, Overturn Share ratio, Minimum Revenue Gurantee
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