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ABSTRACT

The application of LCC-techniques is being introduced at the on-going procurement programs of various
techniques. LCC-techniques have the common characteristic that all are designed to motivate contractors to
design, manufacture and deliver equipment with lower life cycle costs. You may believe that savings may be
in the acquisition cost component of life cycle costs. However, primary emphasis is generally on reducing and
controlling operating and support costs by transferring more responsibility to the contractor for equipment
operating and support cost performance. It has been found that life cycle cost procurement provisions must be
individually tailored to each program. In this study, the currently identified .CC procurement techniques
including a variety of LCC incentive provisions are introduced. Moreover, venfication method, a procedural

issue and incentive to application of LCC-techniques are examined.
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