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< Abstract>

This paper attempts to investigate and analyze the change of the proportion of discre-
tionary consumption expenditure (DCE) of main consumer goods among total household
expenditure from 1964 to 1986 in Korea by reorganizing various data, particularly
“Annual Report of Citizen’s Household Experditure in Sooul”.

The result of the author’s analysis can be summarized as follows.

1. The analysis shows that while the proportion of DCE in food has been increased
during this period as the Korean economy developed, the value of income elasticity for
beverages, liguor, out-door eating and processed food products which consist of major
part of food, has been successively decreased.

And also, though the absolute value of income elasticity for grain products has been
increased, its proportion among total expenditure has been successively decreased. From
these trends, we can conclude that general consumption pattern has a tendency to change
from dependence on main grain products to the more utilization of out-door eating or
processed food products.

2. The ratio of DEC of furnitures to housing expenditure has played a role of indicator
of business cycle, reflecting the consumers’ psychalogical expectation for general eco-
nomic trend.

3. In case of the proportion of DCE of clothes, there has been no great change.

4. As for as DCE of sundry expenditure is concerned, there has been no-great change in
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the proportion itself. However, as the ratio of sundry expenditure to total household

expenditure has been greatly increased, expenditure for lesisure disproportionately in-

creased.

5. The proportion of total DCE in total consumption expenditure, as in the cass of

housing, has been increased, which coincided exactly with business cyele appeared during

this period. In fact, when Korea economy experienced a severe recession in 1973 and 1980,

that proportion deeply went down respectively, and again went up after those years. A

ccordingly. we can generalize that the size of DCE deperds on the formation of consumer’

s psychological expectation toward economy, which confirms George Katona’s early

proposition.
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65 6.35 588 | 688 | 1212 | 822 19.31 4.03 - 52.47
66 6.83 668 | 700 | 1345 | 655 22.20 417 - 58.00
67 8.99 747 | 760 | 1290 | 745 25.39 .44 - 52.05
68 8.26 860 | 1262 | 699 | 6.79 25.65 4.50 655 | 4149
69 10.26 10.66 | 1755 | 805 | 7.2 26.98 5.03 — 38.21
70 10.90 1125 | 1899 | 985 | 717 27.87 5.77 579 | 3842
71 10.20 1295 | 1340 | 747 | 689 26.96 6.68 311 | 39.75
72 9.46 1291 | 1070 | 727 | 596 27.89 6.27 528 | 3840
73 8.94 1395 | 646 | 822 | 527 26.90 7.36 881 | 39.06
74 10.28 1424 | 1197 | 705 | 522 24.29 7.68 364 | 43.22
75 11.41 1244 | 2064 | 857 | 6.34 24.98 5.66 768 | 4363
76 10.73 1250 | 1731 | 940 | 5.31 25.24 5.85 737 | 43.11
77 12.63 1513 | 17.86 | 1009 | 6.74 22.67 7.02 642 | 40.73
78 14.40 1630 | 2283 | 1032 | 7.37 23.30 7.15 649 | 38.29
79 13.54 1768 | 1757 | 1117 | 711 24.68 753 6.79 | 34.54
80 11.82 1743 | 1252 | 979 | 679 24.18 7.70 561 | 33.92
81 12.29 1740 | 1467 | 1134 | 641 25.07 7.96 495 | 33.76
82 16.52 1967 | 1625 | 955 | 11.09 32.49 9.24 394 | 3846
83 17.75 2112 | 2229 | 1011 | 10.97 35.59 10.55 363 | 37.47
84 17.39 2187 | 2325 | 864 | 9.86 38.04 10.97 345 | 3638
85 18.04 2388 | 29.66 | 1009 | 834 4158 13.26 331 | 3554
86 18.14 2397 | 3110 | 901 | 9.20 40.20 13.27 247 | 3429
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B3 T2 Y MYY LH[XF BE 45 &Y A$

AEES 511970 | 1971 | 1972 | 1973 | 1974 | 1975 | 1976 | 1977 | 1978 | 1979 | 1980 | 1981 | 1982 | 1983
u] 0.577 | 0.563 | 0.497 | 0.546 | 0.515 | 0.520 | 0.528 | 0.576 | 0.708 | 0.789 | 0.794 | 0.788 | 0.889 | 1.001
g 1.415 | 1.208 | 1.181 | 1.265 | 1.115 | 1.199 | 1.148 | 0.985 | 0.975 | 0.928 | 0.884 | 0.892 | 0.835 | 0.772
AR 0.935 | 0.958 | 1.092 | 0.948 | 0.941 | 1.065 | 1.021 | 1.056 | 1.091 [ 1.212 | 1.191 | 1.157 | 0.993 | 0.881
#Hekg g 4.028 | 3.017 | 3.312{ 3.102 | 3.416 | 2.465 | 2.079 | 1.620 | 1.284 | 1.162 | 1.249 | 1.292 | 1.305 | 1.310
o4 1146 | 1.092 | 1.189 | 0.977 { 0.729 | 1.057 | 1.050 | 0.748 | 0.725 [ 0.648 | 0.641 | 0.593 | 0.423 | 0.398
T.Vaiele 033410397 033105230471 0.234 | 0.212 | 0.199 | 0.206 | 0.268 | 0.383 | 0.220 | 0.274 | 0.263
HE7| T 1.747 | 1.842 | 2.879 | 1.529 | 0.646 | 0.358 | 0.514 | 0.342 | 0.136 | 0.161 | 0.286 | 0.354 | 0.428 | 0.362
7 0.207 | 0.315 | 0.272 | 0.335 | 0.304 | 0.163 | 0.152 | 0.167 | 0.135 | 0.125 { 0.160 | 0.171 | 0.192 | 0.178
AL 0.494 | 0.413 | 0.679 | 0.601 | 0.678 | 0.524 | 0.475 | 0.425 | 0.352 | 0.321 | 0.379 | 0.404 | 0.492 | 0.461
aekg =g 1.154 | 1.223 | 1.498 | 1.379 | 1.355 | 1.026 | 1.383 | 1.167 | 0.994 | 0.945 | 1.009 | 0.974 | 1.010 | 1.075
jllioti%m] 6.644 6.358L7.292 6.680 | 7.816 | 4.877 | 5.410 | 4.578 3.882J3.632 3.957 | 4.391 | 1.051 | 0.855
248 - vhebe) R Lol B3 ARk, @EBMTER, 1986,
A7 19754 48.3%00 4] 1985 28.5% % 7h4-dt  Fwle] AT A A E0|Q) 48R & o
Ax, 713 SERY AZv]go] divtet A ZA wlHASE YFskm ot £ FI3E v EF
TAH o8 Frista glgo] Rusgchy, HFELELE vgHA] Aee °Le:l7ﬁ e o

°l

= B3] kAo® Qg F Lu|xZof e 4

AL oleld MEe (Bl 2
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10804 #4717 (=4 * Billion Won)
4= 73 FHTFA SRR Al Az
70 126.6 1377.6 7862.5 3194.3 12542.1
71 1563.5 1636.0 8384.0 3514.7 13609.6
72 180.5 1741.2 8833.0 37314 14396.1
73 225.0 2054.0 9611.3 4188.0 157184
74 260.1 2192.7 10219.3 4416.4 16916.6
75 288.3 2402.8 10630.6 4679.1 17864.9
76 376.9 2704.7 11522.6 5013.1 19385.1
77 459.0 2945.8 12079.5 54734 20678.3
78 708.6 3458.1 12837.2 5908.8 22673.6
79 873.5 3423.6 14053.6 6458.9 24720.8
80 714.3 33233 13933.2 6686.5 24542.5
81 9124 3285.8 14238.6 7010.2 25352.9
82 972.0 3213.2 14795.1 7641.8 26575.7
83 1227.8 34355 15689.6 8303.8 28539.8
84 1468.0 3568.1 16284.2 9031.3 30213.6
85 1467.2 3675.0 16982.2 9746.1 31676.3
86 1842.8 3948.4 18126.1 10392.9 33657.8

28 . BRFRETE (1987),
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