REBRE F10% FE%
19934 10H

MBS s AT &

A

[e}

o,
Jg

Zaal

Markov Chain %Y

*

An Extension of Markov Chain Models
for Estimating Transition Probabilities
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ABSTRACT

Markov chain models can be used to predict the state of the system in the future, We

extend the existing Markov chain models in two ways. For the stationary model, we pro-

pose a procedure that obtains the transition probabilities by appling the empirical Bayes

method,

in which the parameters of the prior distribution in the Bayes estimator are

obtained on the collaternal micro data. For non—stationary model, we suggest a procedure

that obtains a time—varying transition probabilities as a function of the exogenous

variables,

To illustrate the effectiveness of our extended models, the models are applied to the

macro and micro time-series data generated from actual survey. Our stationary model yields

reliable parameter values of the prior distribution. And our non—stationary model can pre-

dict the variable transition probabilities effectively.
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(E 1) FHEZO| Matching Moment? | Hol| 2|3t HaTH2l MBE(ZISY)

Bt EEHR o o
Py 0.9343 0.01550 237.78 254.50
Py 0.0133 0.00404 10.68 803.03
P 0.0023 0.00115 3.99 1734.13
Py 0.0083 0.00208 15.78 1901.53
Py 0.0133 0.00252 27.47 2065.50
P 0.0280 0.006608 20.59 735.24
Py 0.0057 0.00208 7.46 1308.98
Py 0.9397 0.01589 209.95 223.42
Py 0.0027 0.00153 3.10 1149.29
Py 0.0160 0.00458 11.99 749.56
Py 0.0127 0.00321 15.44 1215.87
Py 0.0233 0.00643 12.80 549.42
Py 0.0013 0.00058 5.02 3858.42
Py 0.0067 0.00058 132.54 19782.32
Py 0.9690 0.00458 1386.68 1432.04
Py 0.0123 0.00115 112.98 9185.17
P 0.0017 0.00115 2.18 1282.26
P 0.0087 0.00289 8.98 1031.59
Py 0.0063 0.00153 16.84 2673.32
Py 0.0190 0.00346 29.56 1555.93
Py 0.0060 0.00300 3.97 661.67
Py 0.9253 0.01498 284.09 307.02
Py 0.0200 0.00656 9.09 454.46
Py 0.0240 0.00346 46.94 1955.63
Py 0.1117 0.03027 11.98 107.29
Ps, 0.1597 0.01172 155.86 975.98
P 0.0250 0.01778 1.90 76.10
P 0.2727 0.01686 190.00 696.72
Pss 0.3080 0.02551 100.57 326.52
P 0.1223 0.02371 23.23 189.95
Pq 0.0143 0.00252 31.73 2218.63
Ps, 0.0250 0.00100 609.35 24374.00
Py 0.0127 0.00929 1.83 144.29
P 0.0247 0.00252 93.67 3792.45
Pes 0.0137 0.00153 79.07 5771.27
Ps 0.9097 0.00603 2054.27 2258.18
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(E 2) ZIZH Micro Empirical Bayes FXXA|
A& By . 4 A5 A 1] 74 |
PG AL AlofH] 2 At SRR $5AgT
A& - FPAE [ 0.936 0.013 0.002 0.008 0.013 0.028
Tof - Aojn & 0.006 0.942 0.002 0.016 0.012 0.,022
A5 0.001 0.007 0.969 0.012 0.002 0.009
A AR 0.006 0.018 0.006 0.927 0.019 0.024
A Ak 0.113 0.160 0.024 0.272 0.307 0.123
H AA g5+ L 0.015 0.025 0.013 0.025 0.014 0.910
AL HUAS} B AANEFATE I HE HEoAe] AdE 4 HAAH Y et A4g
ZALE ol &3 EXNADEA, &3] ddA v A ¥ FUEAA72~91) & AEEidh ol2H
AgsdTFe AL -4 - 27379 I eEE o LRI olFo] YAAHY 2gld sty
Ao A F0 R oA HAHD USE g fad AA7E AESELS FPsiAh
Yeh 2 i

3.3 Non —Stationary #E RS #F

7z sloj4 A7le W
AAH 2 WAE WG

2
Qe Qe IS wena 7}1“2% T A

en g SS9 58 5 4o
4714, SIYFE 7HFH A o) 7
59 Mse olgaolor ol, 4wl Age

7} Q% ohdel, M AYTZE vy
A AdaE £ gojof it UL 2E2EAA
of gt} B Al dFdAME olHd AFEs 2
A% wWye] dalomA, A AAAe @
(72~'91) & 4P WFE hy 4guFE A

2) BHQ, BEY, AT 2 Ve RS 42

3.3.1 Macro #xE{E L BiBlE

Non—Stationary Fo]&& A Ax
FIANALGARE o] &EA AARAES T4
o HEdte AHEEA A LS Fojok FEE,
AAx= destAzt gtk weba
FEY A ="M Y AFAE F437] Hstd,
SAS BAHIIANE ol&std  AHTHIA
(SUR) 71 oz2A A29dch

(23)RNM HH(a,2,2) S AT FAHAL
I-1202, Y984 (24)RANN HA(a,a,a)S
AAe FG2e 1 -124 byt
g AhFo] PE HYPExe
AE7tE dFen

A4
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ox
}ql

g

or

e 2
2y

2
olo
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rr
Jo &
4

rot

@ (P JPHL vk AL o
=X

(E 3D FHAFANN, 44 1

el 1,232 A%
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4 a5e e gl fol9 BAE dee

ZH T AP ToE olF FES TVME
Roz wolu, 234 [~19A4 §, & ¥ &
3 AAZA FE LS50 hahA BTARE
dMel o) FBHEE RaHE FHAE AL
ok AYAS R olshd Fad myel 4y
S U glen, 53 34 T4 A3z
A 7R RS BRERe] AUE A4S o
2AAS P, i) tiaE 5% FAFEAN f9
34 g Jehdol uiEl, diAz ol d 2F
e AAAHA BAVE gAY A& Rozw F
CE 3y A" 2F€(1)of i B8 #ERE
I (23)R I-1
By 3.983552 By 11.409722
( 6.20 ) (7.75)
B —2.481708 B ~12.193498
( —2.84) (—7.24)
B, 4.116693 B —0.268962
(269 ) (-0.72)
B —4.952949 B 6.231174
(—192) ( 4.50 )
3, 17.388105 3 6.682752
(1.06) (3.87)
B —35.47068 By —11.579918
( —0.87) ( —2.76)
2 533.237416
(1.23)
5 951.044045
(3.56)
. —-1062.33
» (-3.73)
R%(1) 0.9735 R%(1) 0.9525
R%(2) 0.9759 R%(2) 0.9457
R%(3) 0.9971 R¥(3) 0.9923

g9t #gd =23d(0
(@) 9] ti7} 5% 214
o2 Uehgor}, WutH
Ao wdlstE @4
ik,

d714 P71 Edel Yo 2t RE) 3
qaiAt olgate AR £5 Tasid Falo)
zAgolop BB, o] &rl5d AR oA
o Aofog e Z7e] BF Fore 55
2 2.

oleld B MEES

)M 2341 & 3:‘134
Fo foaA e

oz FPASe] Az
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_pJ

1
v
il
e
o o
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(g
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e

=
T

o] g3t Jdxy Folg
F3Ag AEHAt AL 11004
71 g vrel 2R A2E A Eai) o]
| wiated FAA Dok [[-10Me] dxd o)
g FAAE dA=2 ARUx Y dxstE 2

o

L
p oy

2,

CE 4) = ()0l CHEl B HEME

I @R I-1
B 8.789941 By 7.382750
(1.99) ( 6.04)
B, —6.86936 B —5.408974
( —1.49) ( —3.65)
- 97.107305
a;
(0.55)
A 151.777003
. (2.74)
. 173.063061
a3 (1.22)
R*(1) 0.9675 R*(1) 0.9399
R%(2) 0.9637 R%(2) 0.9453
R*(3) 0.9937 R%(3) 0.9895
Bl ()L tiEe

2) RG) & i A delol o A e RYE
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HAZA, 7k ARl sl A4 uyE &g 829 d2dne= (X 61 2ot Y AR
B AT A H LS v st o]5gES & Fol A& FAIY &Eo] 0.8743 0.9978 Aol
34 18 fZ st (& 5)9A A8tz k. A Rgtata glen, FFATF ALY - 7lER

E3 A HFR Y B d2AE A2E] 9 T & IHFES FASE QUch 281 A}
3t 71EAF4]ANNY BHNE o) &k MY - Ve RS AdAoE ERrEoRRE
AP REA HIT 7 A TuiEAA 4% L AYFES e Qi

EAE[3]081~91) o AolM #AA M= H

@A E 7Hstd, AAREA 7N E X
3 A FA 7} AEH A 23
AA FEA(M)E #Z st dEE Fo)F

CE5) &HZE Z@(0)of cyst

olofutel, &3

mri

ﬂllﬂl ok

@@ e FAANE
49 gt Ay FUEAY AR F7l0) o
2 Aolgtrhe AT AAge s
2 A,

% =¥ 0%
A gelH Ao

BT HBHE HEE

£ oo, A9 HYd

We Py Py Py Py P P Py Py Py

1973 0.9786 0.0065 0.0012 0.0034 0.9701 0.0009 0.0180 0.0234 0.9979
1974 0.9783 0.0058 0.0012 0.0038 0.9731 0.0010 0.0179 0.0212 0.9978
1975 0.9769 0.0050 0.0012 0.0044 0.9754 0.0011 0.0187 0.0196 0.9977
1976 0.9759 0.0042 0.0012 0.0052 0.9785 0.0013 0.0189 0.0173 0.9976
1977 0.9727 0.0035 0.0010 0.0063 0.9801 0.0013 0.0210 0.0164 0.9976
1978 0.9621 0.0022 0.0008 0.0100 0.9829 0.0015 0.0278 0.0149 0.9978
1979 0.9618 0.0021 0.0008 0.0105 0.9835 | 0.0015 0.0277 0.0144 0.9977
1980 0.9492 0.0015 0.0006 0.0145 0.9833 0.0014 0.0364 0.0151 0.9980
1981 0.9538 0.0016 0.0007 0.0135 0.9845 0.0016 0.0326 0.0139 0.9978
1982 0.9539 0.0017 0.0007 0.0133 0.9840 0.0015 0.0329 0.0144 0.9978
1983 0.9515 0.0015 0.0006 0.0145 0.9848 0.0016 0.0339 0.0137 0.9977
1984 0.9436 0.0012 0.0006 0.0187 0.9867 0.0018 0.0377 0.0122 0.9976
1985 0.9413 0.0011 0.0005 0.0196 0.9866 0.0018 0.0391 0.0123 0.9977
1986 0.9354 0.0009 0.0005 0.0231 0.9872 0.0020 0.0415 0.0111 0.9975
1987 0.9199 0.0007 0.0004 0.0309 0.9890 0.0021 0.0492 0.0103 0.9974
1988 0.9172 0.0007 0.0004 0.0325 0.9893 0.0022 0.0503 0.0100 0.9974
1989 0.9120 0.0006 0.0004 0.0339 0.9885 0.0020 0.0541 0.0109 0.9976
1990 0.8998 0.0005 0.0003 0.0393 0.9881 0.0019 0.0609 0.0113 0.9977
1991 0.8914 0.0005 0.0003 0.0429 0.9879 0.0019 0.0653 0.0116 |. 0.9978

{E 6) HEE mE()olAel wBrmxE EXO 5 oZx|

1S A Py Py Py P Py Py Py Py Py

1992 0.8881 0.0005 0.0003 0.0446 0.9877 0.0019 0.0673 0.0118 0.9978
1993 0.8825 0.0005 0.0003 0.0472 0.9870 0.0019 0.0703 0.0125 0.9978
1994 0.8784 0.0005 0.0003 0.0491 0.9866 0.0019 0.0725 0.0129 0.9977
1995 0.8740 0.0005 0.0003 0.0512 0.9862 0.0019 0.0748 0.0133 |. 0.9976
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34 tHEE A

229 HBRETIZEH A2E FPAe
AP d&5de] A LT 7N0AAM #5
G EER bR

Stationary X Xjo| #3 A &A%Fo HrlE
9j8ted, HFAELA(MS.E)E o] &3t 1985,
88, 91dolA 9] dEXE HA X HiLT 5
A 7F (E D AAIE Ak @A §HFHA 3
MaAxe HE A8WNE o]&3d wal Ao

ZAgto)Agt, Mwkz o2 Empirical Bayes 3%
e J3AEeAe] 2HoA Micro Hd$x &
A Htt AW (precision)& YeEh R lon,
FHETE 0|88 Foo AHAEEA g Ay
b fARE s JERE IES ¢ & dth
vt @3l APAPRE o] &35 Bayes F
FA%e AR 3tq AHHY |
a7t YR ER, 5 AlEH A o ezt
B (Simulation data)E AAsld AsEHo]

P sjojordt Aol

(E 7) Stationary FHX|0| CHst MS.E. H|IR(Z|ZY)

- 2 Micro g ¢ Empir.Bayes(AIA £ %) Empir,Bayes(FH &)
ARE7E - YAHAAF 0.0000108 0.0000091 0.0000084
ghof - AMu| A 0.0000966 0.0001011 0.0001018
FY 54t 0.0001508 0.0001507 0.0001508
AL FALY 0.0000163 0.0000167 0.0000169
Ad=t 0.0000086 0.0000082 0.0000081
H AAEF A 0.0005067 0.0004904 0.0004897
A 0.0001588 0.0001564 0.0001558

A wh, Yuwka 0 2 Empirical Bayes 3% X 9]
¥ (risk) 2 Robbinsel] 9slH, ¥ AYPXE
o] &3HA gl oet HHQ Bayes A 24
e “H23 HF7E AAAG15]). BF 7E
AT7EN YANE 10-15039 BPX7 B&
g ulzt, Empirical Bayes +7% x| 7} Bayes &
AAEY Je JaAseAE 24 €& 45
ub lch8].

ol ZWoA, £ AFNA MAE Empiri-
cal Bayes +HHAE ¥ FEE F¥A A8
7} Aol o]l gHol watA, o] Bayes F
Ao 2@ 43 dAFAHTE #AE +

et Badd

%3 Non—Stationary 23 lojye &
A @ &9 ¥ e, BFATLAY A
#2(R.M.S.E. ; Root Mean Square Error)&
e ARE o3t (F 8)lA HEHA,

ol oate] we AALARY YUs
o B40) We 29 7)5A Aedd] slao]
g3 & 4 ok 2EFog FHA(I)7t
HA9 Folgg FAXAANZT AAZIHXS A
X gg JdElAS Bollz, 32 RMSE. &
HANE 714 43¢ digde vehdn o
g, B Aol M9} o] A agle] Aztel W
sol webrd @A s wsE e B9,
Non—Stationary %] Bayes 7I'#¢l &%¥



o 8 R
(Z 8) Non-—Stationary 2&2| FH A0 it RMSE H|1(1973—-91)
TR I I-1 i I1-1
FEolgd 348.391 311.948 151.803 212.794
B4 142.322 225.033 180.242 228.114
ALE ] o 71E 100.481 175.188 155.004 206.684
A4 224.892 244,024 162.847 216.052
Hew s 2 5 Aok Bayes FAWAL i AAH W @ oz ZUAZ 4 Aot
e 4ol QojN F@A AH st Rt =AM §48e Azem
oate] HAFHQ E o=AE wdAY & olZH, Ao ZEo| WE Ao WEE o
Qe olFe za Aok AAFL YolME A FHe AW ohig AY AHHI HAHNNE
zrel Aol wat #ipe] Al B o FHao HWsA A 289 5 Qon, HAEYd A
ol§ 7b5e AEIF AMPORM ANE Ruo) T2 Wae W 3 WAE FHQA Foo]
ojste] HEE B 7 & YA 9 Aolrh 27EE BE Ao olq EWA Uwst g
4 9ok,
4. % J8n B AEETE 49 2 A3y 9o
Fo] Zolo] B3 Jzo2M, BEY BN 2
2 A7 HE Markov Chain HAg o &3 gd el AsEM Ange #A¥S 2o
of, Alz" R Tz wWiE A1 A9 At} 23 a9 H5Eng TAHoR gote
7 9% BE Folgg FAR A ARHIYY. 7l daiE, Aeue Jae vlAE 89ld uf
Stationary 2@ o] 48 Ead BA AAL 2 B A ojw s EFAsA 9
AEE o] 43 AHAEIL ©2E £ glon, A 37} sk Hol medslolop @k ol F &u
AY AR FRARNE HHE Lo A AXN AALARAM WAL EHA G B
g o] wotoluh @rlzk whgolAe] Ao glojA B olgHY, RE IV WY 59
YL G Yt 4] FES AN Zzolq Rz NEHolANE 3 o&
AgAgst guge ueh AWHJAE APHER A HSENE 188 4 9 Aol
g mgHow 2hsA o, FuT izl B
& ARG BAHY B3o] 7dg & o 2 £ X K
2y,
thgol Non-—Stationary #fsmziEme] 84 1. ZAZ8Y ZAEAT, (1872 S8z
< NEate] Azte] W] mE ety WE ARny, @4 2 1394 S5 2 39
gtote]l E£HE 24, ¥7}-ojdE - 9 olEd: H4A 0] Q1 - =, 1984, 1987, 1990.
bt WRA REDG $AQS 2HFoaH 2. AANGY ZAEAS, TAABEATAR
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