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A Study on the Oil Pollution Compensation System in Korea
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Abstract

As a result of accepting the 71 FUND Convention and enforcing the Oil Pollution Compensation Act
1992, we observed some benefits and costs. This paper analyses those benefits and costs and suggests se-
veral key policy recommendations for the estasblishment of an effective oil pollution compensation regime
in Korea. This paper identifies the said benefits and costs as follows : First, by establishing the oil pollu-
tion compensation system as same as the international level, most of small and medium size of oil pollution
damage which are caused by coastal tankers will be compensated by FUND. Second, most of oil pollution
damage which are not covered by '69 CLC will be compensated by FUND. Third, some parts of FUND
Contribution Fee and CRISTAL Contribution Fee to be charged by major oil companies will be doubled.
However the limit of international oil pollution compensation system and the loophole outside the Oil Pol-
lution Compensation Act 1992 suggest followings : 1) Radical risk management and insurance manage-
ment of ocean going tanker owners, 2) Establishment of oil pollution claim settlement system, 3) Enforce-
ment of crew and ship management for coastal tanker and 4) Establishment of Korean P & 1 Club.
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