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An Analysis of Business Management

in the Farming Service Company

i &4 et
C. Y. Kang Y. S. Wui H. T. Park
Summary

This study was carried out to find out the possibility of continuity of the Farming Service Company

(FSC) ,which has been founding since 1991 by the public administration to obtain the scale economy

in the rice production, through the only financial analysis of the FSC.

The results obtained were as follows.
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The FSC’ s business is forward to the off-farm business rather than farm business. Based on the
profit ratio, the profit ratio of off-farm business is more than that of farm business. It may cause

the difficulty of policy to obtain the scale economy in the farming through the FSC.

. Without subsidies the average net profit of the FSC was negative, which may provide the motives

to the FSC to seek out the way to survive through the off-farm business, unless the FSC’ s couldv
break up.

. After all, the possibility of continuity of the FSC through the only financial analysis seems to be

very little. Therfore the public administration should reconsider the present policy which is to
found the more FSC continuously. If government wants to support the FSC continuously, govern-
ment should focus on the conglomeration of farm land to increase the productivity of farming and

on the subsidy of off-farm business to increase the profit ratio of the FSC.
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