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ABSTRACT

In this paper, we made research into an effective pricing policy for competitive structure on telephone market
in Korea by using that of foreign examples and what level of price gap between existing service provider and
new service provider is adequate by using a stochastical analysis.

Simulation result shows to remove the existing service provider under current telecommunication structure in
Korea, rapid increase of telephone service is needed. And to consolidate competition, the existing service provider,
Korea Telecom, shall be run by private management. Futhermore, local call service and long-distance call service

shall be separated.
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