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< Abstract>

The purpose of this study were to identify the financial status of the home based business, and to analyze
the factors effected on it. The sample consisted of 713 self-employed from data of 1998 Korea Household
Panel Study, and analyzed into Frequencies, Percentile, t-test, xz—test, and Regression Analysis.

The findings showed that the household income and expenditure level of female self-employed was higher
than those of male self-employed. In case of financial status of business, male self-employed’s net profit was
higher than female’s and the net profit to total sales ratio of male self-employed was greater than female’s.
The factors contributing to total expenditure to total income ratio were sex, educational level, future
economic expectancy, residence and home ownership of self-employed, while the factor effect on total asset
to total debt ratio was only total household income. The variables of sex, educational level of self- employed,
job type of home based business and the number of employees in home based business were associated with
net profit to total sales ratio, age and educational level of self-employed, and job type of home based business
was related to total sales to the number of emploees ratio{labor productivity).
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