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A Study on the Inventory Management Performance
in the Listed Companies in the Korea Stock Exchange
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Abstract

This study uses financial statements on several hundred companies listed in the Korea
Stock Market to analyze trends in inventory turnover ratios and examine the effect of
inventory performance on the profitability of the companies. Statistical analyses are done to
determine if there have been significant changes in inventory turnover ratios and how
turnover ratio pattern varied by factors such as industry, size of the firm, and the
effectiveness of previous inventory management. Inventory turnover ratios decreased for
four consecutive years and were found to vary by industry. Also it is proved that there
was statistically significant relationship between the size of the firm and the average level
of inventory as a fraction of sales. Regression analysis is done to investigate the
relationship between the inventory management performance and profitability of companies
and it is found that improvement in inventory level affected profitability of the companies.




102 Ad% Sl 271G AngE Ao #E dF

1. H&
Axel fA R BEle AZPS B FY, v 2 Anladgel ol2anA A g
71450l Adets FAT EAY, dotsy ridel Aae) Erx}ﬂ—“f H 82 F GNP
15-20%0ll ©]& Ax= FHoisiA HASE Ao] Aot [6] w3 MuHele 71de AR,
A 2 otAR ZFol TS 7Y, wEtbx gzl ZHJ—J‘WJE 7199 ZAFHA 9ol
AeJA vl Fad Tt 1 F U JPEL ANE Fo)y) YT d 7ix

A 2 AP ES AHEsiex 9k

T ZIdEL2 AAs g B3/ B Adet IMFee Id ol ¥ &S Zo)7)
A8 oHoz =g 1 1o, 7|FES APHE Foj7] A8 FEEAE 5T 249
2Q5g F78, 719 A H FHE T8 AFEE FolE st Aol 1Y Ao
AzJAEL "'%4_7}]’q HEet Y4, A58 5 A8 FYUIHES B vega
£9 Hweke 2AFT Y. 71dEY AM Z2AL FA MF FoT e Jans
AN BRivE HolA WHIst ‘.’—-_103"}1 U dRrA o R AXPHAE 29
Jaberlel B84, FA AL 49 ﬂ’é“ TR Qo g Aqns &
S FAAEY fou 19703 el A A A (Just-In-Time)Al 2~ o) FA4A 02 A 510
AA e AErE lojgith JITA A" A E Aurt 33E AXstn € FHls
Apdol7] dFo] o ZAA7E o B ol ol5 e FATAE GoiFr) uE
Aeln, wetd JITA2"AAE ALE ZEA7IE Ao d$ Fasivdn &7
(6] metM JITH2"E A B 71450 AnE o9 2Yes vy AuE F42 3§
€ AL ot Uvh oled <AL 1970dhiol YR AFa Aol AAE JITA A
o AFer A=HARen 1980 Hed = HF71dE AFo g 3l 3 MR 7)gEo] JIT
Az"E =Uet] Abgeta ok AEaatd ASoe AndHee AEH Az d o
9] 10-203 2 2¢ JITA 2" A3 Fo 50-1003 2 ZF7tetgz, JITAN2ES Qs e
nZ71dE Ak AugAgo] FUhsle Aoz 4HA U [2 31

o] o]l JITA2HE EUT22A4 FAHLe g2 HaFrld g% 555U, A
Al ZER v &0 A Fad AdFNY A FRY F4d dAs FA AFTER G4
A A 59 3»}7} dom FRARo2E Jdy MG F4 7§7H’¢i§ ol #
T ez gEAd Avh JITA 29 ol Auzglie] FEHE Fu Je 7Pezs 3
At& #2)(Supply Chain Management), A7) 4.8 A 8 (Material Requirements Planning) % ©]
o ol 7IWS AEsld YAA, ATEF R SAEALE Y F Y HoE LA
= ‘3137]%]—4 A5 Ao o Qe W # FAelriPe AAEF HLgoz 19863 L HE
1995 742 W= o] 500t thr1d e AS AnEFo] 1471% wolr Ao A Yot (7).

T BL 7IYELT oA s S AnBdriPES =9 HEdn o,
2 dFdMe 3’%% ZIdES Az dig Q2 w9 Qudo) Be oz Q3

o Jlm
ot o

o!

froax rSL
>

S
w
f“l

)

L;&&Anﬂmiﬁ_ﬂ

g rr ot S 8

30 30 ult 32 o Ay

FUIIPS AR FE0] bR YA FAACL BAGDA Bh £3 ADE Zol
e 4FE /9% 29X e 1Y FYY(AE 5 BFoIY 2ol Aol AETHE

FAHLR A5 @ 1 olelr AP Ee AFTHEE AnAAdR (AP L)
Aol7k Ae7ke SAALRE BAstnzl &, £F IAte RSN g} RipHnsE
(A2 &)l Aol7t de7te TAHLE Ntz o



HAdA G2 A A 239 A 583 20009 8¥ 103

2.9+

A7 B4 BRE A2E AnBY 4FALAAE L ADALREEL) 2 7199
Folge daiE AECIFILR)elH ok JdY ARARLRE £5T & U ARl
43719 3% W o) ARE FAGLE WAF ABE 4 AL 5+ vk PG
A5 BHYGOR

A€ 41Ye FWGE dESE 7199 vt gon Bl

L e T g
FU21g e AnBeldne FolE selsted £4% 487 Fvn AAAT 319
AFAE ARE 19989 Bol WY PFIGEA A Ful 471 19949 RH 19974

v

Aol AA AEE dolH EAHATL HH71Y F AR ARE Foe] oleie
AUl 2B (EE, B4, 34 $)e BHUANA Agsgen, 2ANLe £5 A=Y 2 o
9, FPUA L 2AVY O SPIHUT BT FAWY A2 49 $G REZ dshe]
ﬂa} B9 A9l A ogAs w2 FANAAA AYRAL. dhebn B4 el 8

gl $E BIAReH, o5 /1gY ATAE ¢ AuveAdBRnARE L A2

Jtﬂ%%)é— pase] Aes TEduA T

o o

Z

-

3. A4
31 AxgAge) 3o 2 AL

Aol B3 A& Ay ZAol st Ao Bxn AL %%‘“B}{— AEE A2
3] A & (inventory turnover ratio)S Zo] Alg3lz
FY ZESEEE HEE Aot F ALIAL D =
o2 o Ygujes Az Axnrt 2 Iy FgAsts 7tE JdedE AZEA 4
o AnpEe ANE EASE BHozE ALHTY AnIAES
(61.

kv
bo
o,
o
1>

O
HU
X
>
i o
o

R ER ke kS

3 7 A LA} A

AuaAge]l Ere AL A Anz 7|goe] TEEL UEE ujsinz Ity oz A
1AL 5L AMAMRFEFo FFE ou)o] nFAstn Be Aol ZIy YF w2
A3 H&e nAY Mu2FES BFa 7Yy ¢85S ol 2 UM Hude
o oL Y A4F oA 7y Augdele AHFAXNZ 4T 4 UPde Aot E
& Ams)Age A A FaAHoRE ANTAL ERE AndHelY ERE e ¥ AP
o AmAastez Adshd JnFyPRge HYrt A2 F JLBE JuAEe A A G
HoZ JzxAned NEHue FFAHnAANo R AMdoeE Aojr}

2, By o EABAEALADAN

2 d7ddE Ausagd 4% w3 Anse) AR ALeA HAn ol AR



AAFREEe] dnle QA AEAAN ge] Basm e FRADANY vge
ANS Aoz 7199 AnAde]l FrhsE ARALRALEE olo] uldste] Frhet HEol

o 7143 ARAte] d4E Friets HER Auygded A AHgE [5)

ot
o

329x4 2 434d AndA &

o

Aol AnIPE FAL oLt 7 79 ARIHHES ATk EI A= 7)Y
o AngHge HE Hry| g8t A= AndAEY] HIFAE Aoy a1 Anst
F 1o vt Uk 7IdEY M EY HAATHALES 2821, 95:d% 27.70, 96'd = 26.09, 97
WAool 25669 AndAdes 2Hon o Ayt ¥ 1o Uit of Afer & & e
uhol o] 1994 R¥ 1997744 HaA a3 Ago| AL AAstn JY&s ¢ F I gFEA
oz e AL 500 Y B9 1986QERE 19957 A A nApko] BF 14.71%
2% A v ZIA7] TG 23S dod Axne 71de] =940 F9EFE M 9
o gt HAH Ande VEY AHE 2 AndYY deAS T U B 1dE
ool £ 19943 R € 19973 7hx19 Ans ALl WE AMsYdoen ANFTHL ol 2
},

(ITR,~ ITR,_,) X

AITR, (nd =2 A 13 A& ASH(%)) = ITR,_, 100

19943 1997 d Atolell Aol F7Hd 71de AU A AA L3149 19 T
£ 15870(36.66%)2 71wl AMmed&o] Frraen UmA 27370(63.34%)¢] 719>
AnB A gol Aasta USE RAFUAD ©olE FAHLE WA fste] 1994d@ 7 ¢
1997 Atolell M dgo] WSt YAEA £ Fa2sPeAd A 7ML AGA 74
AAE e FAFE 0062 Ansdgo] Fassvts AFE e o He p-#
°] 0.017°1 At

#1942 Ansde 2 WSl

AE ITRn AITRA(%6)

1994 2821

1995 2770 -1.78

1996 26.09 -5.82

1997 25.66 -1.64
1994-1997 -9.02




AAB G2 E A Al 23F A 583 2000 8€ 105

23 dge] Aol7t Je/tE B At 19949 =9t 1997328 dFE Hd
S AN At 8 20 Uitk ® 28 i““ g 7 ARl AnAEL A

g T3 3tk 1994 9] F9E dE 9 AnIdeo] M e dFL
Azxdez 4F9 444 Ang LdE + Lr: %150101*1 51719 &2 Ho A3

I Ao wbde] oY R FE Bl AnEHAgo] 7503 EFst] A

fr lo mo 2 fu

4% Q2o MEad 6809 Aojg HUT. YFUE Ams P& Fo|7}
e EAdos BEASY] st 199738 ARE BARME F9sgod 1 A p-gol
0001022 YERen mats EAHCR fe4E 00504 QE Andgol Aojst

B 1994\ el A 1997A@ Alolofl tiulbge] AF (157 dF)ol A3 Hd&o)
Uetskew 871e dF o] Az dE&ol F/8AEE € & Atk 1994-1997d
A]’°]°ﬂ 7]”8 2 A1IHE F7HES B2 H4Fe BEA € UFAzdelH, 4.23% 57
7 o] A% JdFL HE 9 Fo|AFARALE VeI o 5267%7F ZAdHTh

2 4% AnIdE

45 714 ITR1904 ITRigy W& -&W3H%)
od 2 #< 3 750 5.47 -27.11
X AZY 32 51.71 49.00 -5.24
AHAF Ax4 40 15.93 14.24 -10.64
o8 9 walyzq 13 12.79 9.12 -28.68
7t 2 AgAzd 7 26.44 2163 -18.21
24 2 YFAzd 3 12.13 1750 44.23
HE g FolAE A= 19 37.92 1795 -5267
9 92 J44 2 15.35 1065  -30.62
MEAA 2 A=z 6 32.62 36.32 11.34
33E 2 FgAFARY 78 18.25 17.98 -1.46
a7 2 zZgrgAzdy 15 25.24 2351 -6.87
v FE&FEAZY 21 49.80 50.90 2.20
A1xk F44kd 35 29.21 2580  -11.66
&%%ézﬂ% Az 9 22.70 2034  -10.38
1A 2 AulAz=dd 21 20.84 2862 37.31
AL AR Z1AA 2 5 16.98 1452 -14.49
AN A 3R A7FAAzYG 17 25.62 25.05 -2.25
B4 2 FAuAzY 55 24.69 26.12 5.79
98, 44 € ANAAZH 6 1737 19.40 1171
A 2 EddHAzY 28 57.44 3534  -3849
Nete A2z 2 31.80 41.80 3145
7b R Ve =Y 7 19.20 1557  -1890
A7), 7k~ R F714 7 " 29.60 37.07 25.24
A 431




106 9% U AR7I9e Ande A B A7

33. 7199 dR2s AnAaie] B4

]

7199} FE7F 28 G5 AR st Anpeel AI(ANHAE E AnALN )
of 4FE F 7HeAel Jay o FAAY BAHE HARIVE A 71dY HRE ARG
t 2de oY M AT AFARZRE 44 & F d' AEY 1YY AHEY
AFEatd & dEde wEtd 719 B2EEan e ARFE(HADIHAE)T FARY
A7t Qe 7HE 27 3k otde & 3dlME 1994 =9 71%’:1—4 “Hz"“—% cHol
B2 2HT ¥ 199439 BIFALALET 199798 FEF AR A EE AU

b r&i tlo

].

® 3 vEgsdel " Anyd e

o B 4=9(1994) 7194 H ITRiss B ITRiger  AITRigas-1007 (%)

1-86 86 34.30 32.9 -532
87-172 36 25.89 27.15 4.87
173-258 36 29.19 27.45 -5.96
259-344 86 2391 20.02 -16.27
345-431 87 217.27 20.89 -23.40

rlu
> N
0
mg
4

XN
F4J
2
re
)
[
ot
2
o
o
s
flo

A9 EE BY dAZHoR vjFe
vehta glen ojg FAHoE #4 °
Ansdgot AnAAREER FAM AALAE #6@6}7& a4 F&
SALE F3 1994859 AEEZE BN A F@ASE 00509008 pgre 02
o] &l AL FA¢ JAFHA7 ge A2 ety dHAs
T AFAHA BAL] FFE Ve HAxoln I #A E= 'E‘lA
2 FANAE RIER E g2 Andy 43 AR AaAdHEeE ol &8
FHHEFE AnIdAE g E OE AuAdyd AEY E oy xHJ_x}ALuqu(zHﬂ<
g

rE

—'“rl;i-hr?:é-hlo

ﬂJlﬂé_\QﬂHmlmW

~ m‘”fi h
i [}

2w Mo
TR o

[}
—r‘

9 HF)R FolA 1994d =9 z}ifﬂ] et AL FHaPT 2 A3 ABASF
013 pEE 000642 YEIGA Fd&E 00104 Fd AP AAN =& A }‘]'-*’]'71“—,—7}
Folmg mEdo] Z JPIFF uﬂ%@ﬂtﬂﬂl A WEgo] He Ao AT & 9

E‘r. 1995-19973 9] A8 E BAFAE H £ FHrt EE2HAeH s AnAAdyE

o ¥

At folE &9 FRBAL AT AZAYT okl F 40] BAEAS} 2ok5 0] ek,
WEao] = FRY HAYFE JRHOR BEquul AuAidel vgo Y oz y

BuA dizde) 2 7QA5E AnAds) B By 43P dAsta At



A2 A 239 A 5837 20009 8€ 107

E 4 ofEAn AnAauEgie] FAH B

A= FBEAF tEAF p#t
1994 -0.13 -267" 0.0079
1995 -0.14 -291" 0.0039
1996 -0.15 ~3.06" 0.0023
L 1997 -0.13 -2.74 0.0064

=001 A F23tH *x2 F A g

34 271A 13 AL AnIALY AARAE

Fe EAMo) HEH Ausldge 4%, 719y FEE 2 Aze] B Q4 Sof wpaky
oA = ajle] AW BN 271(19943 %) A n3)A-go] FdE(19959 E-1997
dE)e Augdgel 43S A ¢ e /HEE AYE 5 I & 1994d Lo
AR &S Bole 719l 2ot AFHYA Andd i =88 714d F en w}aw
19973742 9] AuE Ao Wl FAA dFL 712 F JueE HEE AYE £5 Ao
1994359 Z7] A3 A& 1995EFKE 1997d7A 9] AusdgHste ojdl gL nx
=AE #olstrl flgte] 19949 xe 7ide AnAge] wel ARE EFE F 19949
BT Ag, 199739 oA AgE L AuAERGNEE)E AT, 714 A
a3 HEAF(NES)ol e T4 oty 2o}

(ITRygq; — ITR 159,)

AITR 1994 — 1937 = ITR 1o, %100

olgfle] ¥ 58 HY gAlFez 19948k AQusdgo] we& AL AuslAgy AM
AE7t & A0 Ueh} Holn o8 EAMOR Q=] Y5t EYWSE 190dEe A
n3AEgR2 F1 FEHEUFTE ADIFASAIMITR - 199) 2 Fo14 AARME Fa319 0
o o A3 ABAFE -0096, t EAZ gol -200, p-#tol 0.0472 KJ5FE 00594 Hol s
FHAAE AR JdE Aoz YEWY, ool EYASE 19dEe] AusAedal )
13 AEe A ARLAFREGEES FolA HAERAMES FPIAUT. 1 Az AdASFE
016, t SA%F gtol 333, p-gtol 0000952 Fo53 00104 Fd HAHFADBVAE 72
e ez Uegor SYPWFEE AnIASERTGE 2 959 AuAAUELE FUS
Wt AusAgusiete FAENMAAN Bt 73 AFd4FAAE YadE RS o4 F 9o
g7t o] BAAQ] EAlo] dAste HE 27](1994d)9] A3 AGo] FL&FE(R A4
80 £€52) 1997d74A e AnZdAEe] AHNAE o ke Zlo|dh



108 A% T A3 NFY A Ao @ 47

¥ 5 27ARYA LN e An3A L] W3} 59

ITR1904 n B ITRier BT ITRiwr AITRiges-1997
<9.99 78 6.78 8.83 30.19
10-1599 84 12.56 12.23 -2.55
16-23.99 89 1953 18.37 -591
24-36.99 90 29.28 24.37 -16.77
3701 90 68.84 61.23 -11.05

35 Andedtet 71408 FA4%e @A

An Az 19 FY4el BAE Hetslr] Aste] METH gTAAN S 4
J Aol AR AnAE ABE ol &3] 7 437 gagel F7HA A4
ol go] FAHAL AnFAEo] FaA 4ol ol Fase 7HE BASA B 1994
del ARE o]gdtel ANNVLEL SYWFE FIL FHUSLE /199 FAYANE B4l

o2
£
?.é
=

g2 T HARME FYF A% FPALE 0110UT tFe 232 FAFFE 0,054
ABBAT AE Ao BIHYG oA EFASA AnIHEUYA AnFHE) A%
A ADAAAEEE SYUFE FI FHASE F40)YEE FAL A o 2@ AA37
BAL AL 5L BARY] U5t SYUSE ADAARELE T3 AR EAL
A712 a4 19949 ARE AHSSHel ADAALYREH F ol &7t HALY L S
@ 2% ABAS7E 03322 Ugon pgho] 297 x 1072 ARHALH AAolel el

AR BARG o ZE AXIABAZ UEE & & Jvh 1995-1997d71A 9 EM A}

Rt AR o ABATE YEUY AnaddEgol  JPdYFE Aol go] de A
o2 vegor o ZA3rt & 69 AHelHo vk ol ® 69 pate BWE & F Yo
A 00144 EF g9 A4TAAZ e Aoz Jehyio
E 6 AnANNEET Fdoldgziol TARA A F
Ax AgAS tE A S pék
1994 ~-0.33 -7.19" 297 x 107
1995 -0.31 -6.68" 740 x 107
1996 -0.29 -6.33" 6.03 x 10
1997 -0.27 -5.83" 1.07 x 107
=001 A 2o 3lH *x2 FAF
TY 71 el An ARt Fdeidge] die] v JITE A3 S
o 1994358 19973%te] ARE oj &3t AunsHen AAdoldge Y WPz Fvt

Ee #Faste A8 F£E ARG 2 27 ® 74 deglvh 199430l 19951 =9



AABGA 23R A 238 A 5837 2000 8¥€ 109

€ 4 23 U 719 S 274709 719(6357%)0] Aud &y ol go)
TEHFeR F7HEE Z2)3FTh ol AMEE 6357% 719 A-F 1994304 1995
Abolol] Az &0l FIHFAALFAA FAlH Adolggo] F/HANEGE Aoz Ay
a9l HATHNM AnANHEEH FFold &t S FBBFAN dvtE sMdE g
a3 gloh 1995-1996d =89 B$olx 268(62.18%)702 B TUWEoZ FrH(PL2)EA
on, 1996-1997d A& A$ 266(61.72%)71¢ 7o) BdWFoR FUt w FidPoh
webd Zisdel AnEfFe]l Y AAdold&d FAsn ARBFFTol F8 FAAo)YEo]
F7bete Aol UALS GAE L Utk

=5

7. A3 A-gy AAdoldgol TUHEow Fyt k£ Z4dE (g & L WES

A= 1994->1995 1995-->1996 1996-->1997

| W A5 4| 274(6357%) 268(62.18%) 266(61.72%)




110 Zdi¥ =W AR7IEe Ange 43 g8 47

£ dFdMe 199495 H 4d T¢e 4371 AR aztgd vebd AFAE 2 A
A

e 4HE ol g3tel YIS AnTYHAADIAAL)E EAHT SYe) FU4H A
eSS FERE Ak G $AND BN AAT AA 44 FL 3
Jol AnHALL ASHY F4£E e Aoz ysgon AFERE O AnYUL
Bol3 Qe RoE usyt £¥ ﬂbi#%ﬂ we(EAL] ®2)71del £ o Fe
e AMCE NG A% /199 Auwa A 719 FAg (Al S)el e A
2A7 Qg FAYeE 4FAUG £ gl AnAge] AU vlste] Frhsw
Aol e AdEd ] Frbshe Aol U, Ao Hdol M@ Fasw

7199 AnHgo S F
AR BARA, FodZo A&
dEol AuE Eo17] A5t N
g 7% A&, HEY FR457
F7EA g el

FFo AFAARE 7199 Audd dE =g Fx H AET JuAYTIEH A
B Az BAZS geotstm oA 71Pe AYY L FANo] vX= dFE EAHow
Mate o]l WRE Ao E AlmdY

T 8082 93 kAU len dyEHoer e WE

3, AdE Anag 71¥e A& Tol deH olFelA v
Ve AFE Aaed dF Ao FE, HEE An
o] AHE Fol led oo 7YY FALE EolE

oE )y

Hr rL



HRB I AR A A 238 A 587 20004 8¥ 111

oy =
= e R |

[1] gtzd, 4371 B4, 19983 53

[2] Balakrishmnan, R., T. Linsmemier, and M. Venkatachalam "Financial Benefits from JIT
Adostion: Effects of Customer Concentration and Cost Structure” The Accounting Review
71, No.2 (1996): 183-205.

[3] Billesbach, T. and R. Hayen, "Long-Term Impact of Just-In-Time on Inventory
Performance Measures” Production and Inventory Management Journal 35, No.l (1994)
62-67

[4] Cooper, B. "Just-In-Time System Acted More Like Domino Theory during Harley
Strike” The Business Journal-Milwaukee 8, No. 22(1991): 4-9

(5] Marbin B.L., Susan H,, and Lieven D., “The Empirical Determinants of Inventory Levels
In High-Volume Manufacturing” Production and Operation Management 8, No.l (1999):
44-55,

[6] Tersine, R. "Principles of Inventory and Materials Management” Prentice-Hall pp.2-3,
pp.416-418 1994.

[71 Vergin, R. " An Examination of Inventory Turnover In the FORTUNE 500 Industrial
Companies” Production and Inventory Management Journal, First Qt (1998) 51-56.

[8] Young, S. and F. Selto, “New Manufacturing Practices and Cost Management: A
Review of the Literature and Directions for Future Research” Journal of Accounting
Literature 10(1991): 265-298.



